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Dear Fellow Stakeholders,

In 2023, we had another record year 
with annual revenue of over $128 million – 
our 9th year of consecu�ve revenue 
growth.  We have a healthy core business in 
desalina�on.  Our wastewater business is 
beginning to show promise, nearly doubling 
in size in 2023.  We con�nue to strengthen 
our balance sheet as we generate more 
cash.  And we are achieving all of this based 
on our pressure exchanger technology, 
which has demonstrated poten�al to grow 
in other ver�cals, such as CO2 refrigera�on.

Energy Recovery’s strong founda�on and 
prospects for even greater growth are what 
originally drew me to the company.  We are 
proud of the fact that our PX® Pressure 
Exchanger® (“PX”) creates such substan�al 
financial and environmental value for our 
customers, and frankly for the world.  
I firmly believe our strategy of PX-based 
diversifica�on and growth is the right path 
forward, and I have been focused squarely 
on making sure we con�nue to capitalize on 
this poten�al since taking on the CEO role 
last Fall.

As we look forward to 2024, we 
an�cipate a 10th year of growth in our water 
business with expected revenue between 
$140 to $150 million.  Our desalina�on 
customers are star�ng to embrace the PX 
Q400, our newest top-of-the-line energy 
recovery device for desalina�on, which we 
launched only 18 months ago.  We expect 
up to half of our mega project desalina�on 
revenue will come from the PX Q400 this 

year, double what we had ini�ally 
projected.  The early success of this product 
shows we con�nue to be a market leader in 
the industry.

While growth has already been 
robust, we aim to once again poten�ally 
double our wastewater revenue, which 
could comprise up to 10% of our overall 
water sales.  Not only have we hit our 
targets in wastewater, but we are selling 
into a diverse set of geographies and 
industries.  This mul�-industry capability, 
which has been proven in the field over the 
last few years, clearly demonstrates the 
versa�lity of the PX and is a strong 
founda�on for future growth in this 
business.

In CO2 refrigera�on there are two 
main milestones I hope to achieve this year: 
performance tes�ng improvements to the 
PX G1300® design, and 30 to 50 new 
installa�ons in the U.S. and Europe.  We 
have been steadily building rela�onships 
with manufacturers and large, influen�al 
supermarket chains in both the U.S. and 
Europe.

This year we are also working on 
moving into the next phase of our 
sustainability strategy.  Sustainability has 
always been part of Energy Recovery’s DNA, 
and I remain commi�ed to this in the 
products we develop and produce, as well 
as in our own internal opera�ons.  We have 
already achieved several of our major 
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