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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported):
August 2, 2010

CHIMERA INVESTMENT CORPORATION
(Exact name of registrant as specified in its @art

Maryland 1-33796 26-0630461
(State or Other Jurisdiction (Commission (IRS Employer
of Incorporation) File Number) Identification No.)

1211 Avenue of the Americas

Suite 2902
New York, New York 10036
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area cd@d6) 454-3759

No Change
(Former Name or Former Address, if Changed Sinet Raport)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

[ Written communications pursuant to Rule 425 uriderSecurities Act (17 CFR 230.425)
[ Soliciting material pursuant to Rule 14a-12 untierExchange Act (17 CFR 240.14a-12)
[ Pre-commencement communications pursuant to Rude2{b) under the Exchange Act (17 CFR 240.14d)2(b)

[0 Pre-commencement communications pursuant to Raded{c) under the Exchange Act (17 CFR 240.13e}4(c)




Item 2.02. Results of Operations and Financialdimn

On August 2, 2010 the registrant issai@dess release announcing its financial resoitthe quarter ended June 30, 2010. A
copy of the press release is furnished as Exhihit 8 this report.

Iltem 9.01 Financial Statements and Exhibits
(c) Exhibits

99.1 Press Release, dated AuguXd 10, issued by Chimera Investment Corporation.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned hereunto duly authorized.

Chimera Investment Corporation
By: /s/ A. Alexandra Denahan

Name:A. Alexandra Denahan
Title: Chief Financial Officer

Date:August 2, 2010



Exhibit 99.1

Chimera Investment Corporation Reports Core EPS forthe 2nd Quarter 2010 of $0.19 Per Share

NEW YORK--(BUSINESS WIRE)--August 2, 2010--Chimera Investi€orporation (NYSE: CIM) today reported Core Hags for the
quarter ended June 30, 2010, of $142.8 million®L$ per average share as compared to Core Eaffiointe quarter ended June 30, 2009,
of $48.9 million or $0.10 per average share ance@E&arnings for the quarter ended March 31, 20181af.9 million or $0.19 per average
share. “Core Earnings” is a non-GAAP measure thptaimates distributable income, and is define@A#\P net income (loss) excluding
non-cash equity compensation expense, unrealized gad losses, realized gains and losses onaadesther items that do not affect
realized net income, regardless of whether suchsitare included in other comprehensive incomess, lor in net income. The Company
reported GAAP net income of $124.6 million or $05 average share for the quarter ended Juné30, as compared to GAAP net
income of $51.6 million or $0.10 per average sharehe quarter ended June 30, 2009, and GAAPnehie of $125.6 million or $0.19 per
average share for the quarter ended March 31, 2010.

During the quarter ended June 30, 2010, the Combpadyno sales of residential mortgage-backed sexs1(fRMBS”). The Company sold
RMBS with a carrying value of $75.3 million for teed gains of $9.3 million during the quarter eddene 30, 2009. During the quarter
ended March 31, 2010, the Company sold RMBS withraying value of $89.6 million for net realizedmgof $342 thousand.

During the quarter ended June 30, 2010, the Comfiiaayced on a permanent non-recourse basis $62ilidn of AAA-rated fixed rate
bonds for net proceeds of $629.2 million in re-sitization transactions which were accounted fofimancings. During the quarter ended
June 30, 2009, the Company did not execute angaersization transactions. During the quarter ehilarch 31, 2010, the Company
financed on a permanent non-recourse basis $49llidmof AAA-rated fixed rate bonds for net proctseof $498.7 million in re-
securitization transactions which were accounte@sdfinancings.

The Company declared common stock dividends of$66Q2.08, and $0.17 per share for the quarterscedaiee 30, 2010, June 30, 2009, and
March 31, 2010, respectively. The annualized divitigield on the Company’s common stock for the sdaguarter, based on the June 30,
2010, closing price of $3.61 was 18.84%. On a E@mings basis, the Company provided an annuatatedn on average equity of 21.94%,
16.45%, and 23.15% for the quarters ended Jun20@®, June 30, 2009, and March 31, 2010, respécti@a a GAAP basis, the Company
provided an annualized return on average equityaf4%, 17.36% and 22.73%, for the quarters endee 30, 2010, June 30, 2009, and
March 31, 2010, respectively.




Matthew J. Lambiase, Chief Executive Officer anddttent of the Company, commented on the quaff&e Window of opportunity remait
open for investing in attractively-priced residehthortgage-backed securities and enhancing rethroagh the resecuritization process. C
successful capital raise at the end of the quaitebe deployed into this market, and we belielwattwe are building a portfolio that can
deliver long-term performance. We appreciate inwassiconfidence in our ability to take advantageta$ and future opportunities as the
economic, regulatory and market environment forditog and residential mortgages continues to evblve.

For the quarter ended June 30, 2010, the annualiz&lon average earning assets was 8.49% arahtihgalized cost of funds on the average
borrowed funds balance was 2.93% for an interéstsread of 5.56%. This is a 113 basis point aszever the 4.43% annualized interest
rate spread for the quarter ended June 30, 20@% &rbasis point increase over the 5.54% annukiliterest rate spread for the quarter e
March 31, 2010. Leverage was 1.3:1, 1.0:1, and la6June 30, 2010, June 30, 2009, and March 31, 26spectively. Recourse leverage
was 0.5:1, 0.8:1 and 0.7:1 at June 30, 2010, JOn20®9, and March 31, 2010, respectively.

RMBS comprised approximately 93.9%, 90.0%, and ®10® the Company investment portfolio at June 30, 2010, June 8092and Marcl
31, 2010, respectively. The balance of the podfalas comprised of loans collateralizing securdat.de

The following table summarizes portfolio informatitor the Company:

June 30, 2010 June 30, 2009 March 31, 2010
Interest earning assets at period-end $ 6,595,36: $ 4,166,73. $ 6,023,72:
Interest bearing liabilities at period-end $ 3,801,48! $ 1,943,41. $ 3,687,33!
Leverage at period-end 1.3:1 1.0:1 1.6:1
Leverage at period-end (recourse) 0.5:1 0.8:1 0.7:1
Portfolio Composition, at principal value
Non-Agency RMBS 80.5% 55.5% 76.5%
Senior 5.2% 49.1% 15.7%
Senior, interest only 25.% 4.3% 15.€%
Subordinated 30.2% 2.1% 25.&%
Subordinated, interest only 2.2% 0.C% 2.8%
Senior, non-retained 17.(% 0.C% 16.€%
Agency RMBS 13.8% 34.5% 15.2%
Securitized loans 6.1% 10.(% 8.1%
Fixed-rate percentage of portfolio 72.£% 59.7% 66.2%
Adjustable-rate percentage of portfolio 27.€% 40.2% 33.8%
Annualized yield on average earning assets duhageriod 8.4<% 6.82% 10.0%%
Annualized cost of funds on average borrowed fuhding the period 2.92% 2.4(% 4.5(%

The following table summarizes characteristicsefach asset class:

June 30, 2010

Weighted
Average Weighted Weighted
Amortized Average Fair Average Weighted Average
Cost Basis Value Coupon Yield
Non-Agency Mortgage-Backed Securities
Senior $ 94.21  $ 96.27 5.3(% 6.14%
Senior, interest only $ 751  $ 5.2t 2.01% 17.4€%
Subordinated $ 384t % 37.7¢ 4.65% 17.3%
Subordinated, interest only $ 09 % 1.4¢ 1.0(% 49.9%
Senior, non-retained $ 96.5¢ $ 97.7¢ 5.26% 6.22%
Agency Mortgage-Backed Securities $ 103.27 % 106.9¢ 5.44% 3.92%
Securitized loans $ 101.1¢ % 101.1¢ 5.91% 6.4%




The Companys portfolio is comprised of RMBS and securitizedolehresidential mortgage loans. During the quasteted June 30, 2010,
Company recorded a loan loss provision of $1.0ionilas compared to a provision of $1.1 million tlee quarter ended June 30, 2009 and
$606 thousand for the quarter ended March 31, 2010.

The Constant Prepayment Rate on the Company’sgfiortfas 16%, 19%, and 17% during the quarters @ddee 30, 2010, June 30, 2009,
and March 31, 2010, respectively. The net accraifatiscounts was $65.0 million, $14.8 million &3.8 million for the quarters ended
June 30, 2010, June 30, 2009, and March 31, 28%pectively. The total net discount remaining wa2 $illion, $913.5 million and $2.0
billion at June 30, 2010, June 30, 2009, and M&dcH010, respectively.

General and administrative expenses, includingrtaeagement fee and loan loss provision, as a pgageof average interest earning assets
were 0.54%, 0.83%, and 0.55% for the quarters edded 30, 2010, June 30, 2009, and March 31, 28%pectively. At June 30, 2010, June
30, 2009, and March 31, 2010, the Company had aremmstock book value per share of $3.30, $2.90$8MP, respectively.

On March 31, 2010 the Company announced the s&b,000,000 shares of common stock at $3.61 pee sbaestimated proceeds, less the
underwriters’ discount and offering expenses, @3 million. In addition, on April 1, 2010, the derwriters exercised the option to
purchase up to an additional 12,750,000 sharesrofron stock to cover over-allotments for procetstss the underwriters’ discount, of
approximately $46.0 million. The sale was compleiadApril 7, 2010. In all, the Company raised netqeeds of approximately $352.7
million in this offering.

On June 22, 2010 the Company announced the sa@0gd00,000 shares of common stock at $3.61 pee $baestimated proceeds, less the
underwriters’ discount and offering expenses, &®%8 million. In addition, on June 25, 2010, thelemvriters exercised the option to
purchase up to an additional 15,000,000 sharesrofron stock to cover over-allotments for procetsts the underwriters’ discount, of
approximately $54.2 million. The sale was complaeiadune 28, 2010. In all, the Company raised ratgeds of approximately $415.0
million in this offering.

The Company is a specialty finance company thastsvin residential mortgage-backed securitiegjeatial mortgage loans, real estate-
related securities and various other asset clashesCompany’s principal business objective isdnayate net income for distribution to
investors from the spread between the yields cinvisstments and the cost of borrowing to finaegrtacquisition and secondarily to
provide capital appreciation. The Company, a Mamgleorporation that has elected to be taxed aalastate investment trust (“REIT"), is
externally managed by Fixed Income Discount Adwisdompany and currently has 883,161,353 sharesrfroon stock outstanding.

The Company will hold the second quarter 2010 egsiconference call on Tuesday, August 3, 201000 a.m. EST. The number to call
is 866-543-6411 for domestic calls and 617-213-8@0Mhternational calls and the pass code is 32882The replay number is 888-286-
8010 for domestic calls and 617-801-6888 for ird&iomal calls and the pass code is 69000781. Tilayrés available for 48 hours after the
earnings call. There will be a web cast of the ealivww.chimerareit.comlIf you would like to be added to the email distrion list, please
visit www.chimerareit.com click on EMail Alerts, complete the email notdion form and click the Submit button.

This news release and our public documents to wiiiehefer contain or incorporate by reference @eftaeward-looking statements within
the meaning of Section 27A of the Securities Act®83 and Section 21E of the Securities Exchangeft934. Forwardeoking statemen
which are based on various assumptions (some ahwdre beyond our control) may be identified byrefce to a future period or periods or
by the use of forward-looking terminology, such'believe,” “expect,” “anticipate,” “estimate,” “pta” “continue,” “intend,” “should,”

“may,” “would,” “will” or similar expressions, or variations on those seomthe negative of those terms. Actual resultdccdiffer materially
from those set forth in forward-looking statemesiiie to a variety of factors, including, but notitiedl to, our business and investment
strategy; our projected financial and operatingiltesour ability to maintain existing financingrangements, obtain future financing
arrangements and the terms of such arrangememistajevolatility of the securities markets in whigle invest; the implementation, timing
and impact of, and changes to, various governmagrams, including the Term Asset-Backed Securitman Facility and the Public-Private
Investment Program; our expected investments; asaimgthe value of our investments; interest ratmatches between our investments and
our borrowings used to fund such purchases; changeterest rates and mortgage prepayment raffeste of interest rate caps on our
adjustable-rate investments; rates of default oredesed recovery rates on our investments; prepagméthe mortgage and other loans
underlying our mortgage-backed or other asset-lithskeurities; the degree to which our hedgingesias may or may not protect us from
interest rate volatility; impact of and changega@vernmental regulations, tax law and rates, adiogiguidance, and similar matters;
availability of investment opportunities in reatag-related and other securities; availabilitgoélified personnel; estimates relating to our
ability to make distributions to our stockholdenghe future; our understanding of our competitimarket trends in our industry, interest
rates, the debt securities markets or the geneoalaey; our ability to maintain our exemption froegistration under the Investment
Company Act of 1940, as amended; and our abilitpéintain our qualification as a REIT for federad@me tax purposes. For a discussio
the risks and uncertainties which could cause aotsalts to differ from those contained in thewWard-looking statements, see “Risk Factors”
in our Annual Report on Form 10-K, and any subsatiQuiarterly Reports on Form 10-Q. We do not uradestand specifically disclaim all
obligations, to publicly release the result of aayisions which may be made to any forward-loolstegements to reflect the occurrence of
anticipated or unanticipated events or circumstaiadeer the date of such statements.




CHIMERA INVESTMENT CORPORATION
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(dollars in thousands, except share and per stz d
(unaudited)

December 3:
June 30, 201 March 31,201 2009 (1) September 30, 201 June 30, 20C

Assets:
Cash and cash equivalents $ 236,21 $ 44200 $ 2427¢ % 21,020 ¢ 13,12
Non-Agency Mortgage-Backed Securities, at fair value

Senior 817,73t 1,429,53! 2,022,401 1,618,111 1,720,83:

Subordinated 1,465,90! 947,96 376,45¢ 378,34 25,71

Senior, non-retained 2,133,48; 1,646,08 - - -
Agency Mortgage-Backed Securities, at fair value 1,761,73: 1,558,79! 1,690,02! 1,823,30 1,889,55I
Securitized loans held for investment, net of allaee for loan losses of $5.6 million, $4.6
million, $4.6 million, $3.0 million, and $3.0 mitih, respectively 416,50« 441,34° 470,53! 498,91! 530,63t
Receivable for investments sold - 47,18¢ - - -
Accrued interest receivable 45,68 39,63 33,12¢ 29,44 27,05t
Other assets 928 1,451 1,49¢ 33C 79€
Total assets $ 6,878,18 $ 6,156,19! $ 4,618,320 $ 4,369,48 $ 4,207,70!
Liabilities:
Repurchase agreements $ 1,337,800 $ 1,538,821 $ 1,716,39: $ 1,444,24: $ 1,377,14
Repurchase agreements with affiliates - 147,41° 259,00 153,07t 123,48:
Securitized debt 342,81¢ 364,66! 390,35( 414,33¢ 442,78
Securitized debt, non-retained 2,120,86 1,636,43 - - -
Payable for investments purchased - 41,82 - 73,46( 270,73!
Accrued interest payable 12,14¢ 9,691 3,23t 3,19¢ 2,801
Dividends payable 130,42( 113,79¢ 113,78t 80,31: 37,708
Accounts payable and other liabilities 67¢ 48¢ 472 752 487
Investment management fees payable to affiliate 9,351 8,11« 8,51¢ 9,071 5,95¢
Interest rate swaps, at fair value 11,230 - - - -
Total liabilities $ 3,965,322 $ 3,861,24i $ 2,491,761 $ 2,178,45 $ 2,261,09

Stockholders' Equity:

Common stock: par value $0.01 per share; 1,0000000shares authorized, 883,151,028,
670,371,002, 670,371,587, 670,324,854, and 67(0788%hares issued and outstanding,

respectively $ 8,82: % 6,692 $ 6,69: $ 6,69 $ 6,692
Additional paid-in-capital 3,056,56! 2,290,63I 2,290,61. 2,290,32 2,290,30:
Accumulated other comprehensive income (loss) 673 144,97¢ (99,759 (53,32) (220,029
Accumulated deficit (153,20:) (147,36)) (70,99)) (52,67() (130,365)
Total stockholders' equity $ 291285 $ 2,294,994 $ 2,126,56. $ 2,191,020 $ 1,946,60!
Total liabilities and stockholders' equity $ 6,878,18 $ 6,156,19! $ 4,618,320 $ 4,369,48 $ 4,207,70!

(1) Derived from the audited consolidated finansiatements at December 31, 2009.




CHIMERA INVESTMENT CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME (LOSS)
(dollars in thousands, except share and per stz d
(unaudited)

June 30, 201 March 31, 201 December 31, 20( September 30, 20" June 30, 200

Net Interest Income:

Interest income $ 13352 $ 128,98: $ 100,76¢ $ 104,69( $ 65,077
Interest expense 7,19¢ 7,374 8,53( 9,197 8,31:
Interest income, non-retained 49,82¢ 50,86! - - -
Interest expense, non-retained 21,421 33,83( - - -
Net interest incom 154,73. 138,64: 92,23t 95,49: 56,76+
Other-than-temporary impairments:

Total other-than-temporary impairment losses (24,74¢) (22,687) (1,480 (6,209 (8,575
Non-credit portion of loss recognized in other comgmedive income (loss) 17,85:% 20,14: 164 4,02¢ 2,08(
Net othe-than-temporary credit impairment losses (6,897) (2,549 (1,31¢€) (2,18 (6,49%)
Other gains (losses):

Unrealized gains (losses) on interest rate swaps (12,237 - - - -
Realized gain (loss) on sales of investments, net - 34z 16,19 74,50¢ 9,321
Realized losses on principal write-downs of non-#geRMBS (32€) (949) (195) (61) -
Total other gains (losses) (11,567) (607) 15,99¢ 74,44 9,321
Net investment income (loss) 136,27¢ 135,49( 106,91! 167,75! 59,59(
Other expenses:

Management fee 9,26: 8,11« 8,51¢ 8,64¢ 5,95¢
Provision for loan losses 1,02¢ 60€ 1,692 47 1,13(
General and administrative expenses 1,40¢ 1,16( 1,23¢ 1,057 861
Total other expenses 11,69¢ 9,88( 11,44¢ 9,75: 7,94¢
Income (loss) before income taxes 124,58( 125,61( 95,46¢ 158,00: 51,64«
Income taxes 1 - - - -
Net income (loss) $ 12457¢ $ 125,61( $ 95,46¢ $ 158,00: $ 51,64«
Net income (loss) per shi-basic and diluted $ 0.1€ $ 0.1¢ $ 014 $ 024 $ 0.1C
Weighted average number of shares outstanding-basidliluted 765,475,34 670,371,02 670,324,43 670,324,85 503,110,13
Comprehensive income (loss):

Net income (loss $ 12457¢ $ 125,61( $ 95,46¢ $ 158,00: $ 51,64«
Other comprehensive income (loss):

Unrealized gains (losses) on available-for-saleisges, net (151,529 241,58: (31,759 238,96¢ 39,50:
Reclassification adjustment for net losses incluidetet income for other-than-

temporary credit impairment losses 6,89: 2,541 1,31¢ 2,18t 6,49¢
Reclassification adjustment for realized losse@ancluded in net income 32€ 607 (15,996 (74,447 (9,32))
Other comprehensive income (loss): (144,304 244,73. (46,437) 166,70" 36,67¢

Comprehensive income (loss) $ (19,72¢) $ 370,34 $ 49,03¢ $ 324,70¢ $ 88,31¢




CHIMERA INVESTMENT CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE INCOME (LOSS)

(dollars in thousands, except share and per stz d

(unaudited)

For the six months ended

June 30, 2010

June 30, 2009

Net Interest Income:

Interest income $ 262,50¢ 93,08¢
Interest expense 14,57 17,35t
Interest income, non-retained 100,69( -
Interest expense, non-retained 55,25! -
Net interest incom 293,37¢ 75,72¢
Other-than-temporary impairments:

Total other-than-temporary impairment losses (47,439 (8,57%)
Non-credit portion of loss recognized in other comgmtive income (loss) 37,99¢ 2,08(
Net othe-than-temporary credit impairment losses (9,43%) (6,49%)
Other gains (losses):

Unrealized gains (losses) on interest rate swaps (11,237 -
Realized gain (loss) on sales of investments, net 34z 12,94¢
Realized losses on principal write-downs of non-#geRMBS (1,279 -
Total other gains (losses) (22,170 12,94¢
Net investment income (loss) 271,76¢ 82,18:
Other expenses:

Management fee 17,375 8,53¢
Provision for loan losses 1,63(C 1,362
General and administrative expenses 2,56¢ 1,76¢€
Total other expenses 21,57¢ 11,66¢
Income (loss) before income taxes 250,19( 70,51«
Income taxes 1 1
Net income (loss) $ 250,18¢ 70,51:
Net income (loss) per shi-basic and diluted $ 0.3t 0.21
Weighted average number of shares outstanding-basicliluted 718,185,90 341,053,85
Comprehensive income (loss):

Net income (loss $ 250,18¢ 70,51:
Other comprehensive income (loss):

Unrealized gains (losses) on available-for-saleisges, net 90,05 53,092
Reclassification adjustment for net losses incluidetet income for other-than-temporary credit immpent losses 9,437 6,49t
Reclassification adjustment for realized lossem@ancluded in net income 932 (12,949
Other comprehensive income (loss): 100,42° 46,63¢
Comprehensive income (loss) $ 350,61¢ 117,15

CONTACT:

Chimera Investment Corporation
Investor Relations
1-866-315-9930
www.chimerareit.con




