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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported):

August 1, 2012

CHIMERA INVESTMENT CORPORATION
(Exact name of registrant as specified in its arart

Maryland 1-33796
(State or Other Jurisdiction (Commission
of Incorporation) File Number)

1211 Avenue of the Americas
Suite 2902
New York, New York

(Address of principal executive offices)

Registrant’s telephone number, including area cdq@ds) 454-3759

No Change
(Former Name or Former Address, if Changed Sincst Raport)

26-0630461

(IRS Employer
Identification No.)

10036
(Zip Code)

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrant under any of

the following provisions:
[ Written communications pursuant to Rule 425 urtderSecurities Act (17 CFR 230.425)

1 Soliciting material pursuant to Rule 14a-12 urtther Exchange Act (17 CFR 240.14a-12)

[ Pre-commencement communications pursuant to Ride2{b) under the Exchange Act (17 CFR 240.14d}2(b)

[ Pre-commencement communications pursuant to Rdet{c) under the Exchange Act (17 CFR 240.13€r4(c)




Item 4.02 Non-Reliance on Previously I ssued Financial Statementsor a Related Audit Report or Completed Interim Review.

Special Note— This Current Report on Form 8-K contains forwarlboking statements that are based on our currenpegtations. Actual
results may differ materially from those expressadimplied by those forward-looking statements basa of a number of risks and
uncertainties. See “Disclosures About Forward-Loakj Statements” below.

Background and Restatement Deter mination

As previously disclosed, Chimera Investment Corfionathe “Company ,” “ our ,” or “ we”) commenced an evaluation of our
accounting policy related to the application of giatly accepted accounting principlesGAAP ") to our non-Agency residential mortgage-
backed securities portfolio. Our evaluation redatethe accounting for our non-Agency residemtiattgage-backed securities portfolio under
Financial Accounting Standards Board Accountingh8#ads Codification (ASC) Subtopic 320-10yvestments — Debt and Equity Securifies
ASC 320-10"), ASC Subtopic 325-40Investments — Other — Beneficial Interests inugzed Financial Asseté’ ASC 325-40 "), and ASC
Subtopic 310-30Receivables — Loans and Debt Securities Acquirdu Déteriorated Credit Quality* ASC 310-30 "). The evaluation was
conducted by senior management under the supemasithe Audit Committee of the Company’s Boardafectors (the “Audit Committee

"),

We are still completing our evaluation. On AuglisP012, the Audit Committee concluded, after distons with management and
Deloitte & Touche, LLP (‘Deloitte ™), our independent registered public accountimg fsince our inception and up to and includingtfar
fiscal year ended December 31, 2011, that eachirgp@viously issued (i) consolidated financiatataents included in our Annual Reports on
Form 10-K for the years ended December 31, 20109 2id 2008, and (ii) interim consolidated finahstatements included in the Compasy’
Quarterly Reports on Form 10-Q for the quarter drfsleptember 30, 2008 and for all subsequent geahesugh the quarter ended September
30, 2011 need to be restated (tHeestatement ”). In this Current Report on Form 8-K, the yearsl interim periods included in the
Restatement are collectively referred to as tRestatement Period .”

In light of the need for a Restatement, our presfipissued consolidated financial statements ferRbstatement Period and the
corresponding audit opinions of Deloitte on thesmwidated financial statements and the reportsusrindernal controls over financial reporti
included or described in our previously filed AnhR&ports on Form 10-K for the years ended DecerBbeP010, 2009 and 2008 should no
longer be relied upon.

The Accounting Error

From the Company’s inception in 2007 through theosd quarter of 2011, we applied the guidance i€ 830-10 as the basis for
recognizing interest income and other-than-tempadrapairment (“*OTTI ) for our investments in non-Agency residentialrgage-backed
securities.




After we filed our Quarterly Report on Form 10-Q fbe quarter ended June 30, 2011 on August 8,,20& Hetermined that we
should have applied the guidance in ASC 325-4bi@dasis for recognizing OTTI for certain of ouweéstments in non-Agency residential
mortgage-backed securities that are not of higlicguality. At that time, we adopted ASC 325-40tlae basis for recognizing OTTI, but
continued to apply the guidance in ASC 320-10 adisis for recognizing interest income on thesetasand incorrectly accreted the purchase
discount towards par for principal payments recgior assets that should not have been accountesder ASC 320-10. We prospectively
restated prior-period financial information includi@ our Quarterly Report on Form 10-Q for the ¢elaended September 30, 2011.

In connection with remediating the material wealsniasnternal controls over financial reportingtthed to the restatement of prior-
period financial information included in our QualyeReport on Form 10-Q for the quarter ended Septr 30, 2011, we determined that in
addition to the guidance in ASC 325-40, we showdehalso applied the guidance in ASC 310-30 fam@eof our investments in non-Agency
residential mortgage-backed securities with detatél credit quality. Further, the guidance in AR5-40 and in ASC 310-30 should have
been applied as the basis for recognizing bothi@stencome and OTTI on these assets. That isheald have applied the guidance in ASC
325-40 as the basis for recognizing interest incaneOTTI on some of our investments in non-Agemsydential mortgage-backed securities
that are not of high credit quality, and the guidaim ASC 310-30 as the basis for recognizing @geincome and OTTI on other of our
investments in non-Agency residential mortgage-bddecurities with deteriorated credit quality.

The GAAP guidance referred to herein is summarimddw. The summary is not complete and is nonideel to be a substitute for
the full text of the authoritative guidance. Thensnary should be read in conjunction with the faltttof the authoritative guidance. The
GAAP guidance applied as a basis for recogniziter@st income and OTTI for debt securities difig@pending on a number of factors,
including the credit quality of the securities.

Debt securities that are of high credit quality #mat meet other specified criteria are covereceud®C 320-10. Interest income is
recognized over the life of the security on a cans(level-yield) basis using the interest methed@scribed in ASC Subtopic 310-20,
Receivable— Nonrefundable Fees and Other CasfBhe effective yield is adjusted retrospectivielydifferences between actual and
anticipated prepayments. That is, the amortizestl isarestated to the amount that would have ekistal the new effective yield been applied
since acquisition, with an offsetting charge omiré interest income. OTTI is recognized if faélue falls below amortized cost and certain
conditions are present, including that the amadtizest is not recoverable.

Debt securities acquired with evidence of detetextaredit quality for which it is probable, at aggition, that the investor will be
unable to collect all contractually required paytsaeceivable and that meet other specified caiteré covered by ASC 310-30. Interest
income is recognized on a level-yield basis overlifie of the security using the effective yieldtimad. The effective yield is adjusted
prospectively if there is an increase in the céshid expected to be collected and the increasgdfisant. OTTI is recognized if fair value
falls below amortized cost and certain conditiores@esent, including a decrease in the cash feogected to be collected.




Debt securities that are beneficial interests gusézed financial assets that are not of highditrquality and that meet other
specified criteria are covered under ASC 325-4lerkst income is recognized over the life of teusity using the effective interest
method. The accretable yield is adjusted prospalgtif there is a change in the cash flows expttebe collected (increase or
decrease). OTTI is recognized if fair value fékdow amortized cost and certain conditions aregarg including a decrease in the cash flows
expected to be collected.

The recognition of interest income and OTTI undisteof these subtopics is different. As a resiudtpplying the correct GAAP
guidance to our investments in non-Agency residéntiortgage-backed securities, our previously regb&AAP earnings will be reduced and
GAAP statements of financial condition will changélowever, these changes are not expected tat éiffecCompany’s previously reported
GAAP or economic book values, actual cash flowgidéinds and taxable income for any previous period.

The following section summarizes our estimatesefanticipated impact of these changes.
Anticipated Impact of the Restatement

Set forth below are estimates of the cumulativecgratted impact of the Restatement on our previpissiued consolidated financial
statements for the years ended December 31, 2009, &hd 2008 and the consolidated financial statésrfer the nine months ended
September 30, 2011. Our previously issued coreselitifinancial statements include the impact ofpitespective restatements included in our
Form 10-Q for the nine months ended September@Dl for periods beginning January 1, 2010.

Consolidated Statements of Operations:

° Interest income for the Restatement Period is expected to dectaaapproximately $411 million (22%) from approxirelyt $1.88
billion to $1.46 billion.

° Other-than-temporary impairment losses for the Restatement Period is expected to incrbpsgproximately $293 million (154%)
from approximately $190 million to $484 million.

° Realized losses on sales for the Restatement Period is expected to dectaaapproximately $9 million (31%) from approximat&i29
million to $20 million.

° Net income for the Restatement Period is expected to dectmaapproximately $695 million (66%) from approxirelgt$1.06 billion tc
$367 million




Consolidated Statementsof Financial Condition:

° Accumulated other comprehensive income (loss) for the Restatement Period is expected to incregspproximately $695 million
(2,317%) from approximately $30 million to $725 lioih.

° Accumulated deficit for the Restatement Period is expected to incregsmproximately $695 million (240%) from ($289)lioin to
($984) million.

The above statements regarding the expected inapalcamounts of the Restatement and the anticigatedg of our SEC filings
constitute forward-looking statements that are loa@e our current expectations. The actual impaat amounts and the detailed presentation
of the Restatement will be included in our upconfiliveggs after we have completed our work on thetRement and Deloitte has completed its
audit of our consolidated financial statementstfer year ended December 31, 2011. There can Bsswance that the final impact and the
amounts of the Restatement will not differ matsrittbm estimates that are described in this Cutf@eport on Form 8-K or that any other
information set forth herein will not change matdisi before we file our restated consolidated fioh statements. We specifically note thai
are still evaluating our projection of cash flowss OTTI and income recognition purposes.

Anticipated Presentation and Timing of the Restatement

We currently intend to present the RestatementiimAmnual Report on Form 10-K for the year endedd»eber 31, 2011 (the “
2011 10-K "), which has not yet been filed. We are currenthable to estimate the timing for filing the 2Q1A-K. We expect to file our
Quarterly Report on Form 10-Q for the quarterlyigetending March 31, 2012 within 60 days of filittge 2011 10-K and any subsequent
unfiled Quarterly Reports will be filed as soonpaacticable.

Assessment of Internal Controls Over Financial Reporting

We are aware that the occurrence of a restatem@newiously issued consolidated financial statetsean indicate material
weaknesses in internal controls over financial rigpg. We are in the process of assessing theneafedhe material weaknesses in our internal
controls over financial reporting during the Restaént Period, and it is possible we may identifg onmore control deficiencies.

As we work to complete our 2011 10-K, other infotima of which we are not currently aware may atis# could, among other
things, cause the final impact and amounts of thetd®®ement to differ materially from what is delsed in this Current Report on Form 8-K.

* k%




The Audit Committee has discussed the matters ibestin this Current Report on Form 8-K with Deteit
Disclosures About Forward-L ooking Statements

This Current Report on Form 8-K (including the Ebits hereto) contains forward-looking statementthimithe meaning of the
Private Securities Litigation Reform Act of 1998e%e statements are based on the current beliefegmectations of the Compi's
management and are subject to significant risks amzkrtainties. Because these forward-lookingestesnts involve risks and uncertainties,
there are important factors that could cause outuatresults, as well as our expectations regardimateriality or significance, the
Restateme’s quantitative effects, the effectiveness of éseldsure controls and procedures, material weakassn internal control over
financial reporting and the filing of our untimeBEC reports, to differ materially from those in foeward-looking statements. These factors
include, among other things, the risk that additibmformation may arise from the preparation of eestated consolidated financial
statements and that our internal control over fio@hreporting may be inadequate or have weaknesgedich we are not currently aware or
which have not been detected. The Company doemdettake to update the forward-looking statemémteflect the impact of circumstances
or events that may arise after the date of the &mdalooking statements. For a discussion of a wgrdd risk factors affecting our business and
prospects, se‘ltem 1A — Risk Factors” in our Annual Report onrfo 10-K for the year ended December 31, 2010 (210 10-K”"), as
supplemented by the reports we have filed sinc2@té 10-K.

Iltem 9.01 Financial Statements and Exhibits
(c) Exhibits

99.1 Press Release, dated August 7, 2012ddsy Chimera Investment Corporation.
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Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf by
the undersigned hereunto duly authorized.

Chimera Investment Corporation
By: /s/ A. Alexandra Denahan

Name: A. Alexandra Denahan
Title:  Chief Financial Officer

Date: August 7, 2012



Exhibit 99.1

Chimera lnvestment Corporation to Restate GAAP Financial Statementsfor Periods from 2008 through 2011

NEW YORK--(BUSINESS WIRE)--August 7, 2012--Chimera Investin€orporation (NYSE: CIM) today reported that ea€ithe Company
previously issued consolidated financial statemamisided in the Company’s Annual Reports on Fofl¥Klfor the years ended December 31,
2010, 2009 and 2008, and interim consolidated firstatements included in the Company’s Quartedports on Form 10-Q for the quarter
ended September 30, 2008 and for all subsequentegsithrough the quarter ended September 30, @@llectively, the “Restatement
Period”) need to be restated (the “Restatement”).

The Restatement is not expected to affect the Cogipgreviously reported GAAP or economic book ealpactual cash flows, dividends and
taxable income for any previous period.

As previously disclosed, the Company commencedraluation of its accounting policy related to theplication of generally accepted
accounting principles (“GAAP”) to its non-Agencysidential mortgage-backed securities portfolio. €laluation relates to the accounting for
non-Agency residential mortgage-backed securittefqdio under Financial Accounting Standards BoAotounting Standards Codification
(ASC) Subtopic 320-10nvestments — Debt and Equity Securiff@SC 320-10"), ASC Subtopic 325-40nvestments — Other — Beneficial
Interests in Securitized Financial Ass(*ASC 325-40"), and ASC Subtopic 310-3FReceivables — Loans and Debt Securities Acquiréd wi
Deteriorated Credit Qualit(*“ASC 310-30").

The Company has determined that it should havaeapfiie guidance in ASC 328 as the basis for recognizing interest incomeadher thar
temporary impairment (“OTTI”) on some of its invesnts in non-Agency residential mortgage-backedr#tés that are not of high credit
quality, and the guidance in ASC 310-30 as thesbfasirecognizing interest income and OTTI on otbfeits investments in non-Agency
residential mortgage-backed securities with detatén credit quality.

The Company is still completing its evaluation. @sesult of applying the correct GAAP guidancetsdnivestments in non-Agency residential
mortgage-backed securities, the Company’s prewaegorted GAAP earnings will be reduced and GAf&Resnents of financial condition
will change. Set forth below are the Company’sneates of the cumulative anticipated impact of testRtement on its previously issued
consolidated financial statements for the Restatémeriod.




Consolidated Statements of Operations:

e Interest income for the Restatement Period is drpeo decrease by approximately $411 million frapproximately $1.88 billion to
$1.46 billion.

e Other-than-temporary impairment losses for the &estent Period is expected to increase by appragiynd293 million from
approximately $190 million to $484 million.

e Realized losses on sales for the Restatement Fisréogbected to decrease by approximately $9 mifiiom approximately $29 million
to $20 million.

e Net income for the Restatement Period is expeatelktrease by approximately $695 million from appnately $1.06 billion to $367
million.

Consolidated Statements of Financial Condition:

e Accumulated other comprehensive income for thed®estent Period is expected to increase by appragiynd695 million from
approximately $30 million to $725 million.

e Accumulated deficit for the Restatement Periodkjzeeted to increase by approximately $695 millimmf ($289) million to ($984)
million.

In light of the need for a Restatement, the Comfsapseviously issued consolidated financial statetsidor the Restatement Period and the
corresponding audit opinions of Deloitte & TouchkeP (“Deloitte”), the Company’s independent regisi public accounting firm since its
inception and up to and including for the fiscahlyended December 31, 2011, on the consolidataddial statements and the reports on
internal controls over financial reporting includedor described in the Company’s previously fiksgnual Reports on Form 10-K for the years
ended December 31, 2010, 2009 and 2008, shouldnget be relied upon. The Company currently inteéndwesent the Restatement in its
Annual Report on Form 10-K for the year ended Ddwmam31, 2011 (the “2011 10-K”), which has not yeeb filed. The Company is currently
unable to estimate the timing for filing the 2013-K, and expects to file its Quarterly Report omd.0-Q for the quarterly period ending
March 31, 2012 within 60 days of filing the 2011-K@&nd any subsequent unfiled Quarterly Reportsheilfiled as soon as practicable.

More detail related to the GAAP guidance and thst&ement is available in a Current Report on Feqihthat the company is filing with the
U.S. Securities and Exchange Commission (the “SEC”)

The above statements regarding the expected impacamounts of the Restatement and the anticipatéry of SEC filings constitute
forward-looking statements that are based on thregamy’s current expectations. The actual impactaandunts and the detailed presentation
of the Restatement will be included in the Compamygcoming filings after it has completed its workthe Restatement and Deloitte has
completed its audit of the Company’s consolidatedrfcial statements for the year ended Decembe2@11,. There can be no assurance that
the final impact and the amounts of the Restatemvéhnot differ materially from estimates that atescribed in this release or in the Current
Report on Form 8-K or that any other informatiohfeeth herein will not change materially before file our restated consolidated financial
statements. The Company specifically notes thatstill evaluating its projection of cash flowg @ TTI and income recognition purposes.

Chimera Investment Corporation invests in residémiortgage loans, residential mortgage-backedriies, real estate-related securities and
various other asset classes. The Company’s prinsiginess objective is to generate income frormsfiread between yields on its investments
and its cost of borrowing and hedging activitieseTTompany is a Maryland corporation that has etettd be taxed as a real estate investment
trust (“REIT”).




This news release contains forward-looking stateémeithin the meaning of the Private Securitiesgation Reform Act of 1995. These
statements are based on the current beliefs arettatpns of the Company’s management and aredubjsignificant risks and uncertainties.
Because these forward-looking statements invoblesrand uncertainties, there are important fadhaiscould cause our actual results, as well
as our expectations regarding materiality or sigaifce, the Restatement’s quantitative effectseffextiveness of our disclosure controls and
procedures, material weaknesses in internal cootte financial reporting and the filing of our imely SEC reports, to differ materially from
those in the forward-looking statements. Theseofadhclude, among other things, the risk that taittl information may arise from the
preparation of our restated consolidated finarstetements and that our internal control over fif@reporting may be inadequate or have
weaknesses of which we are not currently awarehictwhave not been detected. The Company doesndetriake to update the forward-
looking statements to reflect the impact of circtanses or events that may arise after the dateediorward-looking statements. For a
discussion of a variety of risk factors affecting dusiness and prospects, see “ltem 1A — Riskdfsitin our Annual Report on Form 10-K
for the year ended December 31, 2010 (the “2018)Pas supplemented by the reports we have filadesthe 2010 10-K.

CONTACT:

Chimera Investment Corporation
Investor Relations
646-454-3759
www.chimerareit.con




