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Forward looking statement

This presentation contains “forward-looking statements” that reflect management’s current
views with respect to future events. The words “anticipate,” “believe,” “estimate, “expect,”
‘intend,” “may,” “plan,” “project” and “should” and similar expressions identify forward-looking
statements. Such statements are subject to risks and uncertainties, including, but not limited to:
an economic downturn in the semiconductor and telecommunications markets; changes in
currency exchange rates and interest rates, the timing of customer orders and manufacturing
lead times, insufficient, excess or obsolete inventory, the impact of competing products and
their pricing, political risks in the countries in which we operate or sale and supply constraints.
If any of these or other risks and uncertainties occur (some of which are described under the
heading “Managing risk and uncertainty” in Dialog Semiconductor’'s most recent Annual
Report) or if the assumptions underlying any of these statements prove incorrect, then actual
results may be materially different from those expressed or implied by such statements. We do
not intend or assume any obligation to update any forward-looking statement, which speaks
only as of the date on which it is made, however, any subsequent statement will supercede any
previous statement.
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At a glance — Q1 2017

Revenue Underlying gross margin Underlying OPEX %

+12% YoY +60bps YoY -310bps YoY

$271m 46.1% 30.1%

(Q1 2016: $241m) (Q1 2016: 45.5%) (Q1 2016: 33.2%)

Underlying EBIT % Underlying diluted EPS $ Cash from operating activities
+350bps YoY +54% YoY -6% YoY

15.9% 43 cents $101m

(Q1 2016: 12.4%) (Q1 2016: 28 cents) (Q1 2016: $107m)

Reconciliation to underlying measures — slides 24 and 25
Q1 2016 cash from operating activities includes $137 million Atmel termination fee
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Outlook

Based on our current visibility, we anticipate revenue for Q2 2017 to be in
the range of US$235-US$265 million.

Good business momentum and a pipeline of key product launches in the
second half of the year give us confidence in expecting 2017 to be a year of
good revenue growth. As in previous years, revenue performance will be
strongly weighted towards the second half of the year.

In line with revenue performance, we expect gross margin for Q2 2017 and
the full year 2017 to be broadly in line with Q1 2017.
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A leader in Power Management

« H2 2017 - ramp of new products with Tier 1
customers - new designs with increasing
content

 Diversification initiatives within Mobile
Systems

- Leveraging our technology into new areas:
« Computing systems
* Automotive
« DSLR cameras
« TVs/STB and WiFi routers

— High-efficiency smartphone charging; new

family range of Charger ICs

— Increasing our market share in Asia through
our partnership with Spreadtrum
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Charging: A New Strategic Focus

4 Elements to our Charging Strategy

Future
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Our partnership with Spreadtrum

Fourth pillar of our strategy — establish regional engagements

» This LTE partnership opens up an
opportunity to increase our smartphone
market share in Asia

« Highly integrated and cost effective
solutions tailored to the requirements of
the market:

- Integrated haptics, display driver and
battery charger

« The SC2705 is now sampling -
additional derivatives are under
development

« Spreadtrum is currently marketing the MSPHEADTHUM SR Eimia

LRA/ERM

LTE platform to customers
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Growth drivers — 10T Bluetooth® low energy:

Expansion of our product portfolio with
our first Bluetooth® low energy System-
on-Chip qualified to Bluetooth 5.0
standard

— Additional features supporting intelligent

voice control functionalities for IoT
applications

Good momentum in new areas such as;:

- Remote controls for smart TVs and VR
controllers

— Consumer medical devices
- Home automation
- Automotive

Bluetooth® low energy

Market size $m

196

2015 2019

Source: IHS Technology Report Q2 2016, Dialog
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Key takeaways

« Diversification strategy progressing well:
— Leveraging our power management technology in new areas
— Introducing new product lines to address high-efficiency charging
— Expanding existing product portfolio to address high-growth IoT segments

* Well positioned in the market:
— Our technology leadership is rooted in deep and focused R&D investment

— Building on our technical excellence to establish regional engagements. Our LTE
collaboration with Spreadtrum brings new opportunities for further market expansion

 Business momentum building into H2:
— Ramp of new products with Tier 1 customers in H2

— Positive trend of increasing custom mixed signal power content across future
platforms for mobile devices, computing and wearables
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Q1 2017 - Double digit revenue growth

Solid year-on-year growth in all business segments

« Q12017 revenue up 12% year-on-yeatr: Revenue ($m)

— Mobile Systems up 9% - higher sales
volumes

— Power conversion up 22% - Rapid
Charge™ and LED

— Connectivity up 29% - strong performance
in Bluetooth® low energy and DECT
businesses 012016 01 2017

Underlying gross margin

* Q1 2017 underlying gross margin 60bps
above Q1 2016: 46.1%

45.5%
— Favourable product mix
— Higher sales volumes

Q12016 Q4 2016 Q12017

d Dialog Semiconductor Q1 2017 results, 9 May 2017 14



Investing In future revenue growth

« Q1 2017 underlying OPEX up 2% Underlying OPEX ($m and % of revenue)
year-on-year

* Q1 2017 underlying R&D up 5% year-
on-year:

- Investment in customer specific
opportunities

— Programmes ;upportmg new grovvth 012016 012017
areas and business diversification

Underlying R&D and SG&A ($m and % of revenue)

* Q1 2017 underlying SG&A costs down
3% year-on-year

Q12016 Q1 2017
R&D ®mSG&A

d Dialog Semiconductor Q1 2017 results, 9 May 2017 15



Operating leverage and earnings growth

Q1 2017 underlying operating profit up
44% year-on-year

— Double digit revenue growth

— Moderate OPEX increase

Underlying operating profit ($m) and margin

+350bps
YoY

* Q1 2017 underlying operating margin
up 350bps over Q1 2016

Q1 2016 Q1 2017

* Underlying effective tax rate at 22.7%,

130 bps below 2016 (FY2016: 24.0%) Underlying diluted EPS ($)

* Q1 2017 underlying diluted EPS up
54% year-on-year
— More than four times faster than revenue
growth

Q1 2016 Q12017
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Effective inventory management

T

* Inventory value down 15% Inventory ($m and DIO)
sequentially and 42% year-on-year

« Q12017 free cash flow at $86 million
— Q1 2016:$93 million including Atmel
termination fee of $137 million

* Cash returned to shareholders through 012016 022016 032016 042016 O12017
the share buyback programme:

Cash and cash equivalents ($m)

— €39 million in Q1 2017 - 2" tranche
— €31million on 25 April - 3 tranche ' ' '

Q12015 Q1 2016 Q4 2016 Q12017
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Consolidated income statement

For the three months ended 31 March 2017

T

Notes  Three months ended  Three months ended
31 March 2017 1 Apal 2016
Ussooo 55000
{Unaudited) Unaudited)
Revenue 4 270,974 241,408
Cost of sales (148,328) (133,747
Gross profit 122,646 107,661
Selling and marketing expenses (15,743) {15,415)
General and administrative expenses (16,859) {21,015)
Research and development expenses (60,951) (57.524)
Other operating income - 137478
Operating profit 4 29,093 151,185
Interest income 1,480 756
Interest expense (120) (2,333
Other finance income/(expense) (1,114) (2,703)
Profit before income taxes 29,339 146,906
Income tax expense (6,220) (4,015)
Met income 23,119 142 891
Attributable to:
- Shareholders in the Company 23,284 143,736
- Non-controlling interests (165) (845)
MNet income 23,119 142,891
Earnings per share (in US5) 5
Basic 0.31 189
Diluted 0.29 1.80
Weighted average number of shares (in thousands) 5
Basic 75,340 76,148
Diluted 79,194 79831

* For the notes column please refer to the Q1 2017 Interim Report on the investor relations section of our website

¢
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Consolidated balance sheet

As at 31 March

Notes Asat Asat
31 March 2017 31 December 2016
USS000 Us5000
{Unaudited) {Audited)
Assets
Cash and cash equivalents 722,808 697,167
Trade and other receivables 37,064 80,773
Other current financial assets 989 -
Imventories (3] 89,221 105,303
Income tax receivables 27,253 35,878
Other current assets 15,453 15211
Assets held for sale 10 1,267 -
Total current assets 894,055 934332
Goodwill 7 251,619 251,208
Other intangible assats 7 122,339 125619
Property, plant and equipment 8 68,721 68,668
Mon-current financial assets 9 19,892 22332
Deferred tax assets 30,647 27379
Total non-current assets 493,218 495206
Total assets 1,387,273 1430538
Liabilities and equity
Trade and other payables 71,125 89,645
Other current financial liabilities 88,558 77978
Provisions 1,491 1477
Income taxes payable 450 528
Other current liabilities £9,355 54444
Total current liabilities 220,979 224072
Provisions 2,606 3370
Deferred tax liabilities 1,969 1570
Other non-current liabilities 5,465 6220
Total non-current liabilities 10,040 11,560
Ordinary shares 14,775 14,402
Share premium account 403,687 403 687
Retained earnings 854,825 862014
Other reserves (107,622) (70,566)
Dialog shares held by employee benefit trusts (15,062) (20,608)
Equity attributable to shareholders in the Company 1,150,603 1,189,829
Non-controlling interests 5,651 5077
Total equity 1,156,254 1,194,906
Total liabilities and equity 1,387,273 1430538

* For the notes column please refer to the Q1 2017 Interim Report on the investor relations section of our website
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Consolidated cash flow statement
For the three months ended 31 March 2017

Three months ended Three manths ended
31 March 2017 1 April 2016
55000 LS5000
[Unaudited) [Unaudited)
Cash flows from operating activities
MNet income 23,119 142891
Non-cash items within net income:
- Depreciation of property, plant and equipment 7,414 6434
— Amartisation of intangible assets 10,419 8045
- Release of inventory reserve, net (850) (&)
— Share-based compensation expense 8,879 7074
— Other non-cash items (3,046) 267
Interest (income) expense, net (1,360) 1576
Income tax expense 6,220 4015
(Cash generated from operations before changes in working capita 50,795 170296
(Thanges in working capital:
- Trade and other receivables 43,709 37849
- Imventaries 16,932 (18,504)
- Prepaid expensas (1,250) (2,736)
- Trade accounts payable (18,520) (49,531)
— Provisions (757) (7a1)
— Other aszets and lizbilities 5,018 {1,486)
Cash generated from operations 96,827 135077
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Cash flow statement - continued
For the three months ended 31 March 2017

Three months ended Theee months ended

31 March 2017 1 April 20016

US5000 US5000

(Unaudited) (Unaudited)

Cash generated from operations 96,827 135077
Imterest paid (25) (2,157

Interest received 1,480 551
Imcome taxes received/(paid) 2,37M (26,304)
Cash flow from operating activities 100,653 107,077
Cash flows from investing activities
Purchase of property, plant and equipment (6,899) (5,668)
Purchase of intangible assets (1,690) (2.480)
Payments for capitalised development costs 6,212) (5,741)
{Thange in other long term assets (750) 25
Cash flow used for investing activities (15,551) (13,864)
Cash flows from financing activities

Purchase of Dialog shares by employes benefit trusts (24,301) -
Sale of Dialog shares by employee benefit trusts 4621 1918
Purchase of own shares into treasury (41,642) -
Issue of shares by a subsidiary to non-controlling interests 1,107 -
Currency hedges on share buyback obligation 579 -
Cash flow used for financing activities (59,636) 1918

Met increase in cash and cash equivalents 25,466 35,131
ash and cash eguivalents at beginning of period 697,167 566,809
Currency translation differences 175 295
Cash and cash equivalents at end of period 722,808 662235
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Underlying reconciliation
For the three months ended 31 March 2017

Us5"000 Share-based
compensation and Amortisation of
related payroll acquired intangible Strategic
IFRS basis taxes assets  Effective interest investments Underlying basis
Revenue 270,974 - - - - 270,974
Cost of sales (148,328) 536 1,768 - - (146,024)
Gross profit 122,646 536 1,768 - - 124,950
(zross mangin % 45.3% 46.1%
SGRA expenses (32,602) 5,243 1,824 - - (25,535)
RA&D expenses (60,951) 4,737 - - - (56,214)
Operating profit 29,093 10,516 3,592 - - 43,201
Operating margin % 10.7% 15.9%
Met finance (incomel/expense 246 - - a5 973 1,314
Profit before income taxes 29,339 10,516 3,592 a5 973 44 515
ncome tax expense (6,220) (3,355) (209) (18) [318) (10,120)
Net income™ 23,119 7,161 3,383 77 655 34,395
ERITDAR n/a 57,442
EBITDA mangin % nfa 21.2%
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Underlying reconciliation

For the three months ended 1 April 2016

LISS000 Share-based Amaortisation of
compensation and  acquired intangible  Aborted menger with

RS basis  related payroll taxes assets Arrmel Effective interest Underying basis
Reverue 241408 - - - - 241408
Cost of cales (133,747) 519 1,751 = - (131,477)
Gross profit 107,661 5149 1,751 - - 109931
Gross mangin % 44 6% 45.5%
SGEM expenses (356,430) 4513 1,900 3606 - (26411)
RED espiansis [57.524) 3,743 - - - (53,781)
Other operating income 137478 - - (137,300) - 178
Operating profit 151,185 8,775 3651 {133 ,6594) - 29917
Operating margin % nm 12.4%
Met finance expense [4,279) - - 1913 153 {2213}
Profit before Income taxes 146,908 8775 3651 {131,781} 153 27,704
Income tax expense [4,015) (1.451) (215) (383) {31) (6,095)
Met Incommet® 142891 7324 3436 (132,164) 122 21,809
EBITDAR n'a 40,745
EBITDA muargin % na 16.9%

®  Operating mangin calculated on an IFRS basis did not give a rmeaningful portrayal of our trading performance in Q1 2016 because it included the Atmel termination fee of US$137,300.
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Growing business built on innovation

: o  Rooted in deep R&D investment and IP
STe][[oNelelpalolNilf\/E | - Technical excellence and highest level of integration compatible

positioning with short design cycle
» High Tier 1 customer penetration

» Core technical competencies aligned with secular trends in

Structural growth efficient power management in mobility and connected devices

High returns
Strong cash
generation

» High touch fabless model; low capital intensity
* Rigorous working capital management

Support organic
and in-organic
expansion

« Enhancing the competitive advantage of the business
» Expanding technology portfolio and customer base
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Q1 2017 revenue

Strong growth across all businesses

« Q1 2017 revenue up 12% year-on-year to
$271 million

Quarterly revenue
($ million)

10% Q1 Revenue CAGR 2012-2017

T

Full year revenue

($ million) 1’3551 L8
18% Revenue CAGR 1,156 ,

. 1
2011-2016 774 90

527
. 162 218 296

8

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Bl 2007 [ 2015
2008 | 2016

2009 [l 2017
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Effective inventory management

e

» Atthe end of Q1 2017 inventory value was down 15% from Q4 2016 and DIO
increased 6 days.

* In Q2 2017 we expect inventory value and DIO to increase from Q1 2017

Inventory ($ million) and Days Inventory Outstanding (# days)

103 98

Average DIO of 69 days

120 Finished goods
105 e TP o 4% o 105 mm \Work in process
89 Raw Materials

==DIO

(@ Calculated using average
inventory balance over the period

Ql'15 Q215 Q315 Q415 Q116 Q216 Q316 Q416 Q117
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Strong cash flow generation

« $723 million cash and cash
equivalents balance at 31 March
2017

« Q12017 free cash flow at $86 million
- Q1 2016:$93 million including $137
million Atmel termination fee

Cash and cash equivalents ($m)

Q12015 Q2 2015 Q32015 Q4 2015 Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

Cash flow bridge from Q4’16 ($m)

$800 24 1.5
$750 45.2

$700
$650
$600
$550
$500
$450
$400
$350
$300

13.2
46.9

04’76‘ EB/TD M/o,.k/, 7 ax / ’”@,.es Shal.e /Ve[ 16) O’be, Q7 '7 Pl
A g Co,.. s bl/yb Gps 3"
Wity ack
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Investor information

Analyst coverage

Bank of America Merrill Lynch

Adithya Metuku

Baader Bank

Guenther Hollfelder

Bankhaus Lampe

Dr. Karsten lltgen

Barclays Capital

Andrew Gardiner

Bloomberg

Woo Jin Ho

Bryan, Garnier & Co

Dorian Terral

ODDO Seydler

Veysel Taze

Commerzbank

Thomas Becker

Credit Suisse

Achal Sultania

Deutsche Bank

Rob Sanders

DZ Bank

Harald Schnitzer

Exane BNP Paribas

David O’'Connor

Hauck & Aufhauser

Tim Wunderlich

JP Morgan Cazenove

Sandeep Deshpande

Main First Bank AG

Juergen Wagner

Morgan Stanley

Francois A Meunier

Natixis Charles Lepetitpas
RBC Mitch Steves
Stifel Lee Simpson

Financial Calendar Key Events
Q22017 217 July 2017 Jefferies Tech. Group Conference
Q32017 7 November 2017 9 May 2017, Miami
Stifel TMT Conference
5 June 2017, San Francisco
J.P. Morgan Tech CEO Conference
20 June 2017, London
Contacts Financial PR/IR Advisers:
FTI Consulting — London
Jose Cano

Head of Investor Relations
T: +44 (0)1793 756 961
jose.cano@diasemi.com

Matt Dixon
T: +44 (0)20 7831 3113
matt.dixon@fticonsulting.com

FTI Consulting — Frankfurt
Anja Meusel

T: +49 (0)69 9203 7120
anja.meusel@fticonsulting.com
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