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Safe Harbor Statement

=
. YA1 "

Any statements contained in this document that are not historical facts are forward-
looking statements as defined in the U.S. Private Securities Litigation Reform Act of
1995. Words such as “anticipate,” “believe,” “estimate,” “expect,” “forecast,” “intend,”
“may,” “plan,” “project,” “predict,” “should” and “will" and similar expressions as they
relate to SAP are intended to identify such forward-looking statements. SAP
undertakes no obligation to publicly update or revise any forward-looking statements.
All forward-looking statements are subject to various risks and uncertainties that
could cause actual results to differ materially from expectations. The factors that
could affect SAP’s future financial results are discussed more fully in SAP’s filings
with the U.S. Securities and Exchange Commission (“SEC”), including SAP’s most
recent Annual Report on Form 20-F filed with the Securities and Exchange
Commission. Readers are cautioned not to place undue reliance on these forward-
looking statements, which speak only as of their dates.
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Full-Year 2007 Financial Highlights

SW & SW-Related Serv. Revenue (€ bn)

+11%/
+12%*

+15%/
3%*

7.4

2004 2005 2006 2007

SADd

Software Revenue (€ bn)

+10%/
+11%*

+17 %/

2004 2005 2006 2007

Operating Cash Flow/Free Cash Flow
(€ bn)

2.0
1.6

2005 2006 2007
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Operating Margin

y-0-y Development

+0.3PP

2006 2007 2007

*at constant currencies



Group Sales by Revenue Type - Full-Year 2007

FY 2007 FY 2006 A\ A

€ millions € millions 0/0 %*
Software 3,408 3,003 13 18 Strong growth
Support 3,838 3,464 11 15 rates in all
Subscriptions and 182 12 software-related
other softw. rel. serv. 41 46 revenue line
SW & SW-related serv. 7,428 6,596 13 17 items
Consulting 2,223 2,249 -1 3
Training 410 383 7 11
Other services 113 96 18 23
Professional services 2,746 2,728 1 4
Other revenue 71 69 3 7
Total revenue 10,245 9,393 9 13
First time in history that SAP reached above in total revenue

* % currency adjusted — actuals 2007 converted with the exchange rates of 2006
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Currency Impacts in 2007

Software revenue

Software and software-related
service revenue

Total revenue
Total operating expenses
Operating income

Operating margin

* percentage points
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FY 07

€ millions

3,408

7,428
10,425
-7,510

2,735
26.7%

FY 06

€ millions

3,003

6,596
9,393
-6,815
2,578
27.4%

Currency
impact
€ millions

-124

-260
-366
+237

-129

-0.3*




Income Statement - Full-Year 2007

FY 07

€ millions
Total revenue 10,245
Operating income 2,735
Other non-operating income/expense, net -1
Financial income, net 125
Income from continuing operations
before income taxes 2,859
Income taxes -920
Minority interests -2
Income from continuing operations 1,937
Income from discontinued operations, net of tax -14
Net income 1,923
EPS basic from continuing operations (in €) 1.60
EPS basic from discontinued operations (in €) -0.01

* % currency adjusted — actuals 2007 converted with the exchange rates of 2006
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FY 06
€ millions
9,393
2,578
-12
122

2,688
-805
-2
1,881
-10
1,871
1.53
-0.01



Supplemental Information

FY 07 FY 06
Financial income, net € millions € millions
Interest income, net 135 120
Other financial income and
gains/losses from investments -10 2
125 122
Effective tax rate FY 07 FY 06
32.2% 29.9%

Effective tax rate for 2006 was positively impacted by a non-
recurring tax benefit of approximately €85m, which reduced the
2006 tax rate by 3.2 PP

FY 07 FY 06
Acquisition-related charges € millions € millions

61 43
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Gross Margin Analysis - Full-Year 2007

SW & SW related serv. revenue
SW & SW related serv. cost
- SW & SW related serv. margin in %

Professional serv. and other serv. revenue
Professional serv. and other serv. cost
- Professional serv. gross margin in %

SW & SW related service, professional
serv. and other serv. revenue
SW & SW related service, professional
serv. and other serv. costs

- Gross margin in %

* in percentage points
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FY 2007 FY 2006

€ millions

7,428
-1,308
82.4

2,746
-2,092
23.8

10,174
-3,400

66.6

€ millions

6,596
-1,091
83.5

2,728
-2,073
24.0

9,324
-3,164

66.1

+7.5

+0.5*

Impact of
accelerated
investments

-50bp

-50bp

-50bp



Cost Analysis - Full-Year 2007

FY 2007 FY 2006

Research & Development
- as % of total revenue

Sales & Marketing
- as % of total revenue

General & Administration
- as % of total revenue

Other operating income/expenses

Total operating expenses

Total revenue

* in percentage points
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€ millions

-1,457
14.2

-2,165
21.1

-505
4.9

+17
-7,510

10,245

€ millions

-1,335
14.2

-1,908
20.3

-464
4.9

+56
-6,815

9,393

o Impact of
AA’ accelerated
investments
+9
0.0* 30bp
+13
+0.8* 40bp
+9
0.0*
-70
+10
+9



SAP Business ByDesign Investments in 2007

SAP Business ByDesign
Incremental Investments
in € millions

400

300

Q107 Q207 Q307 Q407 FYO7 Total
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In 2007, €125m accelerated
investments to build up business
around SAP Business ByDesign
(“New Business”)

Spending was in line with internal
expectations

SAP will continue to invest in the “new
business” (SAP Business ByDesign)
in order to address additional
growth opportunities in new,
untapped segments in the midmarket

€300 — €400m incremental spending,
thereof €175m to €225m in 2008
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Balance Sheet Summary

SAP,

Assets Shareholders’ Equity & Liabilities
Dec. 31, 07 Dec. 31, 06 Dec. 31, 07 Dec. 31, 06

Current 2773
liabilities

3,205

Non-current
liabilities
Minority —
interests

Current
assets

Shareholders'

equity
Non-current
assets
10,377 TOTAL 9,503 4 10,377 TOTAL 9,503
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Balance Sheet & Cash Flow Analysis

Days sales outstanding (DSO)
Equity ratio

* percentage points

in € millions

Operating cash flow
— Capital expenditure

Free cash flow

Free cash flow as a % of total revenue

* percentage points
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12/31/07

66 days
63%

FY 2007

1,985
-404

1,581
15%

12/31/06

68 days
65%

FY 2006

1,855
-365

1,490
16%

SAd

N\ %
-2 days
_0*

A <,
+7
+11

6

-1*



Development of Total Group Liquidity

in € million
Operating
Cash Flow  Cap Ex.

Acquisitions

-404

| of treasury
stock

Proceeds from
reissuance of

-556

+1,985

3,330
Total Group
Liquidity*
Dec. 31, 2006

* Total Group Liquidity includes: cash and cash equivalents, short-term investments and restricted cash
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treasury stock

Other

’
Total Group
Liquidity*
Dec. 31, 2007



Share Buy Back Activities

Share Buy Back Share Buy Back
Number of shares in million In € million

Q1 07 Q2 07 Q3 07 Q4 07 Q1 07 Q2 07 Q3 07 Q4 07

In 2007, SAP bought back 27.3 million shares for a total amount of €1,005m

On Dec 31, 2007 treasury stock stood at ~48.1 mill. shares with an average
price of €36.07 and a total value of €1,734m
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Headcount* as of Dec 31, 2007

Continuing Operations Only

12/2007

Group 43,861
— EMEA 23,654
— Americas 10,629

— Asia Pacific Japan 9,578
SW and SW-rel. services 5,831
Prof. svs. and other svs. 12,785
R&D 12,951
Sales & Marketing 8,282
General & Administration 2,797
Infrastructure 1,215
FY 2007

Net new hires 4,663

*in full time equivalents
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9/2007

42,601

23,229
10,396
8,976

5,716
12,470
12,532

8,035

2,674

1,174

12/2006

39,198

22,339
9,109
7,750

5,243
11,518
11,801

7,050

2,472

1,114

A

% seq.
Dec/Sep

3

W 01 W W W N NN

SAd
JAN

% yoy
07/06

12

6
17
24

11
11
10
17
13

9



Headcount® Development FY 2007

Continuing Operations Only SADZ

EMEA
+ 1,315 net new hires in FY 07

Americas APJ

+ 1,520 nel mew hiteoin FY 07 + 1,828 net new hires in FY 07
' (theréof +1.021 in India and + 476 in China)

Headcount”* Increase in FY 2007

Research & Development 1,150

- thereof offshore locations 66%
Software & Software-rel. Service 588

- thereof offshore locations 40%
Sales & Marketing 1,232
G&A, Infrastructure 426
Professional Service & other Serv. 1,267
Total headcount increase 4,663

*in full-time equivalents
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Outlook 2008
SAP4

The Company provided the following outlook for the full-year 2008

The Company expects full-year 2008 Non-GAAP Software and Software Related Services
Revenue, which excludes a non-recurring deferred support revenue write-down from the
acquisition of Business Objects of approximately €180 million, to increase in a range of
24% — 27% at constant currencies (2007: €7.428 billion). SAP’s business, excluding the
contribution from Business Objects, is expected to contribute 12 — 14 percentage points to
this growth

The Company expects the full-year 2008 Non-GAAP operating margin at constant
currencies, which excludes a non-recurring deferred support revenue write-down from the
acquisition of Business Objects and acquisition related charges, to be in the range of
27.5% — 28.0% (2007 Non-GAAP operating margin: 27.3%)

The 2008 Non-GAAP operating margin outlook includes accelerated investments of €175
to €225 million (2007: €125 million) in order to build a business around the new SAP
Business ByDesign solution to address new, untapped segments in the midmarket

The Company is projecting an effective tax rate of 31.0% to 31.5% (based on U.S. GAAP
income from continuing operations) for 2008
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2008 Guidance Format
SAP4

_ Guidance Format 2007 Guidance Format 2008

Top-Line Guidance Growth of software and Growth of software and
software-related service software-related service
revenue revenue

U.S. GAAP Non-GAAP (excl. non-
At constant currencies recurring deferred support

revenue write-down)
At constant currencies

Operating Margin Guidance U.S. GAAP operating margin  Non-GAAP operating
U.S. GAAP margin
Non-GAAP (excl. non-
recurring deferred support
revenue write-down and
acquisition related charges)
At constant currencies
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APPENDIX
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Non-GAAP Operating Income adjustment

SAd

U.S. GAAP operating income will be adjusted for

Support revenues not to be recorded under U.S. GAAP as a result of fair value accounting for
support contracts assumed in the Business Objects acquisition and

Acquisition-related charges, which include:
m Amortization expense of intangibles

— acquired in business combinations (based on the purchase price allocated to the
intangibles in the Purchase Price Allocation)

— acquired in standalone acquisitions of intellectual property (based on the individual
purchase price)

m Expense from purchased in-process research and development
m Restructuring expenses that meet both of the following conditions
— incurred in connection with a business combinations
— accounted for under SFAS 146 in SAP’s Non-GAAP financial statements
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Software and Software-Related Service
Revenue by Industry — Full-Year 2007

in € million | in percent of sw & sw rel. serv. revenue | change compared to FY 2007

Service Industries
1,634 | 21% | -1*

Discrete Industries
1,640 | 22% | -2*

Total:
€ 7,428 miillion

Consumer Industries
1,406 | 19% | +2*

" Process Industries
| 1,648 | 22% | +1*

Financial Services
479 | 6% | 0*

Public Services
621 1| 9% | 0*

* in percentage points
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Non-GAAP Measures (1/3)

1) All pumbers m this document are based on U.S. GAAP (except for numbers identified as
Non-GAAP measures m foomote number 2). As required under U.S. GAAP, discontinued
operations are reported separately in the mmcome statement for all periods presented,
Consequently, all revenue numbers and all income ponbers, unless labelled "from
discontinned operanons”, only reflect revenue and mmcome from contimious operations.

2) Non-GAAP Financial Measures

This document discloses certain financial measures, such as Non-GAAP revenues, Non
GAAP-operating income, Nen-GAAP operating margin, free cash flow, and constant
currency period-over-period changes in revenue and operating income. that are not prepared
in accordance with U.S. GAAP and are therefore considered nen-GAAP financial measures.
Our non-GAAP financial measures may not correspond to non-GAAP financial measures that
other companies report. The non-GAAP financial measures that we report should be
considerad as addinional to, and not as substitutes for or supenor to. revenue, operating
income, cash flows, or other measures of financial performance prepared in accordance with
U.S. GAAP. This foomote explains and reconciles our non-GAAP financial measures to the
nearest U.S. GAAP measure.

NON-GAAP REVENUES, NON-GAAP OPERATING INCOME AND NON-GAAP
OPERATING MARGIN

We believe that it is of interest to imvestors to receive certain supplemental historical and
prospective financial information used by our in nunning our business — m
addition to financial data prepared m accordance with US. GAAP. Beginning in 2008 we
intend to use both Non GAAP revenues and Non GAAP operating income and margin as
defined below consistently in our planning. forecasting, reporting. compensation and external
communication:

Non-GAAP revenue: Revenues i this document identified as “Non-GAAP revenue” have
been adjusted from the respective US. GAAP numbers by including the full amount of
Business Objects support revenues that would have been reflected by Business Objects had it
remained a stand-alone entity but are not pernutted to be reflected as revennes under U.S.
GAAF as a result of fair value accounting for Business Objects support contracts in effect at
the ume of the Business Objects acquisition.

Under U.S. GAAP we will record at fair value the Business Objects support contracts in effect
at the time of the acquisition of Business Objects. Consequently, our U.S. GAAP sy

tevenues, our U.S. GAAP software and software related service revenues and our U.S. GAAP
total revenues for periods subsequent to the Business Objects acquisition will not reflect the
full amount of suppert revenue that Business Objects would recerd for these support contracts
absent the acquisinon by SAP. Adusting revenue munsbers for this one-tine revenue impact
provides additicnal msight into cur ongoing performance because the suppert confracts are
typically oue-year contracts and renewals of these contracts are expected to result in revenues
that are not impacted by the business combination-related fair value accounting.

We believe that our Non-GAAP revenue mumbers have limitations, particularly as the
eliminated amounts may be matenial to us. We therefore do not evaluate our growth and
performance without considering both Non-GAAP revenues and U.S. GAAP revenues. We
caurion the readers of this document to follow a sinlar approach by considering our Non-
GAAP revenues only in addition to, and not as a substitute for or {0, Fevennes or
other measures of our financial perfomany:epupamd in accordance with U.S. GAAP.

Non-GAAP operating income / Non GAAP u]nra'nl.; margin: Operatng i ncome and
operating margin in this document identified as “Non-GAAF operating mcome” or “Non-
GAAP operanng margin” have been adjusted from the respective operating income and
operating margin nurabers as recorded under U.S. GAAP by including the full amount of

Business Objects support revenues 1o be included in Non-GAAP revenue, and by excluding

acquisition-related charges. Acquisition related charges in this context comprise:

=  Amorization expense of intangibles acquired m business combination and standalone
acquisitions of intellectual property

+ Expense from purchased in-process research and development

+ Pestructunng expenses as far as incwred i counection with a business combinations and
accounted for under SFAS 14610 SAP's US. GAAP financial statements

Although acquisition-related charges include recurming items from past acquisitions, such as
amornzation of scquired intangible assets, they also inclode an unknown component, relating
to current-year acquisitions. We cannot accurately assess or plan for thar unknown component
uniil we have finalized our purchase price allocation. Furthermore acquisition-related charges
may include one-time charges that are not reflective of our ongoing operating performance.

We believe that our Non-GAAFP financial measures described above have limitations,
particularly as the elinunated amounts may be matersal to us. We therefore do not evaluate
our growth and ¢ without considering both Non-GAAP operating income and
margin numbers and U.S. GAAP operating mncome and margin numbers. We caution the
readers of this document to follow a similar by considering our Noa-GAAP
operating income and margin numbers only in addition to, and not as a substinute for or
SUpETIOr 1o, Tevenuss or other measures of our financial performance prepared in accordance
with U.S. GAAP..

The Non-GAAP revenues and Non GAAP operating mcome and margin data reported in this
document reconcile to the nearest US. GAAP measure as follows:

Business

Objects suppart

revenues oot

recorded under | Acquisition Non-GAAP

GAAP measure | US-GAAP related charges | measures

Software and 7428 N - 1428
software related
SETVICE TeUeile
Total revenus 10245 = . 10,245
Total operating -1,510 - 61 -1440
EXpenses
Operating 1735 - 61 2,796
income
Operating 28.7% 7.3%
margin




Non-GAAP Measures (2/3)

FREE CASH FLOW:

We believe that free cash flow is a widely accepted supplemental measure of hquidity. Free
cash flow measures a company’s cash flow remaining after all expenditures required to
maintain o expand the business have been paid off We calculate free cash flow as operating
cash flow from continuing operations minus additions to long-lived assers excluding addinions
from acquisitions. Free cash flow should be considersd i addition to, and not as a substitute
for or superior to, cash flow or other measures of liguidity and financial performance prepared
in accordance with U.S, GAAP,

Free cash flow reconciles to the nearest U.S. GAAF measure as follows:
Reconciliation for twelve months ended December 31

In € millions

2007 2006
Net cash provided by operating
activities from contimung operations 1,985 1,855
Additiens to long-lived assets
excluding additions from 404 -365
ACqUISIions
Free cash flow -1,581 1,490

CONSTANT CURRENCY PERIOD-OVER-PERIOD CHANGES

We believe it 15 important for investors to have mformation that provides insight into our sales
growth. Revenue measures determined under U5, GAAP provide mformation that is useful in
this regard. However. both growth in sales volume and carency effects impact period-over-
period changes in sales revenme. We do not sell standardized units of products and services, so
we cannot provide relevant information on sales volume growth by providing data on the
growth in product and service umits sold. To provide additional information that may be useful
to mvestors in breaking down and evaluating sales volume growth, we present information
about our revenue growth and various values and components relating to eperating income
thas are adjusted for foreign currency effects. We calculate constant currency year-over-year
changes in revenue and operating income by translatng foreign currencies using the average
exchange rates from the previous {comparator) vear mstead of the report vear.

We believe that data on constant currency period-over-period changes have limirations,
particularly as the currency effects that are elimumated constitute a sigmificant element of our
revenues and expenses and may severely imnpact our performance. We therefore linut our uzse
of constant cwrency peniod-over-period changes to the analysis of changes in volume as one
element of the full change in a financial measure. We do not evaluate our growth and
performance without considermg both constant cumency penod-over-period changes on the
one hand and changes in revenues, expenses, income, or other measures of financial
performance prepared in accordance with U.S. GAAP on the other. We caution the readers of
this document to follow a sinular approach by considenng data on constant currency pened-
over-period charges only in addition to, and not as a subsniute for or supenor to, changes in

revenues, expenses, income, or other measures of financial performance prepared in
accordance with U.S. GAAP.

Constant currency year-over-year changes in revenue and operating income reconcile to the
respective unadjusted year-over-vear changes as follows:

Reconciliation of constant currency period-over-period changes for three months ended December

31
Percentage f::::::
change from i, Currency
2006 to 2007 df:u frnE: effect
wreported | 30065, 2007
Percentag
L) By e poinis
Software revenus 14 12 -4
Suppon revenus 10 14 4
Subscription and other software related service 47 53 5
Tevenue
Software and software related service revenue 13 17 -4
Consulting revenue 1] 4 -4
Traming revenus 5 9 ]
Other service revenue 7 i5 £
Professional services and other service 1 5 4
Trevenue
Other revenue 56 69 -13
Total revenue 10 14 -4
Software revenue by region :
EMEA region 12 14 -2
Americas region 9 17 -8
Asia Pacific Japan region 40 44 =4
Software revenue 14 18 -+
Software and software related service revenae
by region:
Germany 11 11 a
Rest of EMEA region 15 17 -2
EMEA region 13 14 -1
Umated States 2 14 -12
Rest of Amenicas region 23 24 -1
Americas region 7 16 -9
Japan 15 ] -7
Rest of Asia Pacific Japan region 36 38 )
Asia Pacific Japan region 28 32 -4
Software and software related service revenus 13 17 -4
Total revenues by region:
Germany g [ []
Rest of EMEA region 12 14 -2
EMEA region 10 12 -2
Unated States 3 13 =12
Rest of Americas region 16 17 -1
Americas region ] 15 2
Japan 7 15 -8
Fest of Asia Pacific Japan repion Fij pE] -2
Asia Pacific Japan region 12 4 -5
Total revenne 10 14 -4
Operating Income 2 7 -5

T Based on customer locanon




Non-GAAP Measures (3/3)

Reconciliation of constant currency period-over-period changes for twelve months ended
December 31 e 3) Core Enterprize Applications Vendor Share
Percentage ORHant Beginning in the first quarter of 2007, the Company began using software and software
change from CUrremcy Curreney related service revenues for defining Core Enterpnise Application Vendor Share because the
2006 to 2007 percentage tﬂtf-t Company believes that this is the most important indicator for vendor share onented analysis
as reported change from with the realignment of its income statement structure. Prior to the first quarter of 2007, the
2006 to 2007 Company had besn using software revenues for defining Core Enterprise Application Vendor
Percentag Share.
hi] % & points
Software ravenue 13 18 .5 The Company provides share data based on the vendors of Core Enterprise Apphications
Support revenue 11 15 3 sohtions, which account for approximately $36.7 billion in software and software related
Subscription and other software related service service revenues a5 defined by the Company based on industry analyst research. For 2007,
s 41 46 -5 md:us_ug.; analysts pmJe-:l: apﬁmumn;l;, ?;;umrl-ocﬁa'\::; _rgr\:‘v;th for :mmE?lt:‘mme )
- Applications vendors. Forits erly share ca AP assumes 5
Software and zoftware related service revenue 13 17 4 7% growth will not be linear ]quan] the year Instead, quarterly adjustments m
Conslting revenn -1 3 = based on the financial performance of a sub set (approximately 25) of Core Enterpnise
Traiming revenus i 11 -4 Application vendors.
Other service revenue 18 23 -5
Professional services and other service 1 4 3
revenne
Other revenue 3 i -4
Total revenue [] 13 F]
Software revenue by region’:
EMEA region 14 15 -1
Americas region g 16 -8
Asia Pacific Japan region 28 32 -4
Software revenne 13 18 -5
Software and software related service revenue
by region:
Germany T 7 [1]
Rest of EMEA region 17 19 -2
EMEA region 13 14 -1
Unuted States [ 16 -10
Rest of Americas region 18 i) 4
Americas region 9 17 -5
Japan 10 1 -11
Rest of Asia Pacific Japan region 25 26 -1
Asia Pacific Japan rvegion 19 1 -5
Software and zoftware related service revenune 13 17 -4
Total revenue by region:
Germany 3 5 0
Rest of EMEA region 13 13 -2
EMEA region 10 11 <L
United States 4 13 -9
Rest of Americas region 12 15 =3
Americas region [] 14 -8
Japan 4 14 -10
Rest of Asia Pacific Japan region b2 24 -2
Asia Pacific Japan region 15 2 -5
Total revenue [] 13 =4
Operating Income 6 11 -5
"TBased on customer location




