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Advanced Blockchain AG is a venture builder and investor in the blockchain eco-
system equipped with a comprehensive team of researchers, developers, auditors,
economists, and mathematicians dedicated to engineering the future of Web 3.0.

GBC AG: Hello Mr. Geike, can you give me a quick rundown of your company, your
business model, and your strategy.

Michael Geike: Advanced Blockchain AG is a publicly listed blockchain venture studio and
investment holding company focused on promoting, building, and investing in disruptive
technologies. We were amongst the first investors in Polkadot's seed round, which enables
cross-chain communication in blockchain, since late 2017. That was also the year | co-
founded the company together with Robert Kiifner and Florian Reike. We had been active
in the blockchain space as early as 2010, just one year after Bitcoin’s genesis block was
mined. Now, the venture studio arm of Advanced Blockchain operates as a leading incu-
bator of projects building on top of the Polkadot ecosystem, such as Composable Finance.
On top of that, the venture studio incubates projects like Instrumental Finance, Angular
Finance and Bribe Protocol in the rapid-growing Composable network. Overall, we see
ourselves as the gateway to Web3.

Our companies currently employ more than 150 developers worldwide spanning diverse
disciplines. That equips Advanced Blockchain AG to innovate in multiple ecosystems
across the industry.

It is important to add that we continue to build Advanced Blockchain as an innovation hub
that is well-diversified in its portfolio standings both for incubation and investments. For
instance, Peaq is a Web3 Economy-of-Thing’s startup that enables machine-to-machine
communication and payments in a decentralized and interoperable manner. Peaq is a
prime example that highlights how our research and development efforts span beyond the
scope of the Composable Finance ecosystem, but also aims to bring blockchain technol-
ogy to the real-world economy. Peaq spun out of Advanced Blockchain in 2020 and offer
the technology on a Software-as-a-Service basis to well-known clients in a range of indus-
tries including the automotive, loT and telecommunications sectors.

Advanced Blockchain is not only incubating the most promising projects, but we have and
continue to create a broad portfolio of investments as our expertise and network have
enabled us to access some of the industry’s most promising deal flow at a very early stage
such as Element Finance, Obol Technologies, and Neon Labs.
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GBC AG: What is your competitive advantage over your competitors, and can you
provide an example of how it resulted in a profitable investment?

Michael Geike: As an unparalleled incubator, we generate proprietary deal flow that other
elite investors consistently seek out, serving as a veritable flywheel for access to best-in-
class deals. Our incubated companies produce more than just outsized returns for our
fund — these teams steadily develop new products and regularly uncover new and vibrant
deals. VCs often say that the best founders bring the best deals - we embody that very
premise, day in, day out.

Another thing that makes us special is our Ecosystem-as-a-Service approach. Our Ven-
tures Team, sources investments from our large network. They subsequently work with
the Research Team to do due diligence on the investments and our Incubations Team
serves as a company builder in close cooperation with the two other teams. To support
our investments as effectively as possible, we offer various value-adding services. We
specialized in taking products from ideas to ecosystems, by utilizing our marketing and
content teams. Furthermore, we provide product and design teams to build the businesses’
products and brands, and with our technical teams, recruiting teams, and growth hacking
teams we ensure ongoing support. The entire structure is made possible through a wide
range of internal researchers, developers, scientists, recruiters, product designers, project
managers and marketers.

If you look at the Polkadot investment we did in 2017, we continued to engage in the
ecosystem. We also invested and incubated our portfolio company Composable which
builds on top of it and received a Polkadot parachain slot. Furthermore, new protocols start
to build on top of the Composable ecosystem, making our initial investment come full cir-
cle.

GBC AG: Blockchain technology and Web 3.0 are unfamiliar to a large portion of the
investment community. How can investing in Advanced Blockchain AG give them
an understandable exposure to these sectors?

Michael Geike: This is a very good question, and it truly comes down to exactly what you
said. Blockchain and Web3 are largely not understood but offer very attractive investment
opportunities that sophisticated investors cannot ignore. Advanced Blockchain is posi-
tioned to be that gateway that helps investors gain exposure to a portfolio of not only well-
vetted but also well-hedged positions within the complex world of Blockchain.

On top of this, we deploy smart capital as we are heavily involved in supporting our port-
folio companies succeed by deploying our team of experts and resources for on-going
support. We are also ramping up our educational efforts as we find it vital to clearly explain
the thought processes behind our investment, incubation, and research efforts.

Overall, we have the knowledge and team of experts to succeed with our well-rounded
approach to exposing ourselves to an industry that is not very well understood by most.

GBC AG: What kind of investment strategy do you use?

Michael Geike: Advanced Blockchain invests, spearheaded by our CIO, Simon Telian, at
every stage of a company's life, not just the start-up phase, and is particularly interested
in investing in companies that use blockchain and decentralization technology to create
solutions to widespread and enduring problems faced by large, established industry play-
ers.
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Advanced Blockchain and our group of companies have an investment and research team
of more than 10 people who are constantly screening the market for new projects. They
also maintain mutually beneficial relationships with other professional investors. For ex-
ample, if a project meets Advanced Blockchain Group's criteria key elements the project
as well as the technology behind it are analyzed. If it passes initial consideration this is
followed by a deep evaluation of the project and an initial meeting with the founding/man-
agement team to discuss the investment opportunity and to explain the Advanced Block-
chain Group's value proposition. This includes providing technical resources, go-to-market
support, audits, investor introductions and access to the group's research team. After the
first meeting the project is discussed internally, and it is decided whether this project aligns
with Advanced Blockchain Group’s strategic investment goals. If this is the case, a second
meeting is arranged to clarify the investment details and perform thorough due diligence.

Our investments include decentralized finance (DeFi) and other blockchain protocols, as
well as tokens, which we yield farm to maximize earnings. Through these investments, we
fund additional ventures while supporting innovative projects in the industry to scale.

Our investment strategy consists of two key goals. One, maximize our return on invest-
ment by supporting the most promising projects with smart capital to enable them to ac-
complish their mission, in turn providing us with a good return on investment as we partic-
ipate in the growth and success of the project. Secondly, if applicable, we deploy our team
to identify ecosystem synergies to exponentially grow the potential and capabilities of our
portfolio companies through collaborative growth and integration. As mentioned before, a
big part of our success and strategy is our ability to invest in deals very early in their lifecy-
cle, as we are uniquely connected and positioned to be among the first to obtain access
to promising deals within the blockchain space.

GBC AG: In which areas do you think there will be no way around blockchain tech-
nology in the foreseeable future?

Michael Geike: A large part of applications are and will be in the financial sector — DeFi
use cases. As the technology allows values to be transferred in an automated fashion,
financial services can be made more effective and efficient. For example, cross-border
payments can cause fees of up to 30% or more and take several days to process. Via
Distributed-Ledger-Technologies this can be done practically instantly with nearly no fees.
This potentially brings a 10x improvement for all cross-border transactions like stock trad-
ing, currency trading, remittance payments and many more. Another exciting use case is
the possibility to take a loan against an asset within a matter of minutes using DeFi appli-
cations. For these processes middlemen (e.g., banks) are no longer needed - Everything
is handled automatically via smart contracts.

Furthermore, NFTs will find application in a wide variety of areas. Be it for art, certificates,
tickets, or rights. In the future, for example, a young musician no longer needs to rely on
a label to kick-off his career, instead he could simply issue NFTs that represent the rights
to his future royalties and sell those to his early fans. A side effect of that is that fans who
own such an NFT automatically become marketing evangelist’s for the artist, as they have
an even greater interest in his commercial success. In this way, the community and the
artist benefit together from a successful career. This concept can also be applied to
filmmakers, artists or young athletes.

Nevertheless, the technology will inevitably find its application in all other industries, es-
pecially in combination with Al, 0T devices, and Robotics.

However, a lot of DeFi and NFT infrastructure still needs to be built and this is where we
currently place most of our investment and incubation efforts.

>

GBCAG

Investment Research



GBC AG: Advanced Blockchain AG will receive 5% of all tokens for incubation of
Bribe protocol ($BRIBE). What kind of role can $BRIBE play for decentralized fi-
nance?

Michael Geike: Most DeFi DAQO's (Decentralized Autonomous Organizations) nowadays
have so-called Governance tokens which can be used, among other things, to vote on
protocol changes. Unfortunately, very few people use this function, and there are no ways
to pass on the voting rights for those who do not use them. Bribe aims to improve DeFi's
governance model by creating DAO infrastructure tools to incentivize protocol participa-
tion. Depositors stake their governance tokens e.g. Aave in the Bribe pool to earn income.
Bidders borrow the staked votes/tokens to support or reject governance proposals. This
facilitates decentralized governance as it was meant to be — High participation rates and
market-driven decisions.

GBC AG: Can you elaborate the Composable Finance Token-Investment?

Michael Geike: Advanced Blockchain AG helped to incubate and invested US $2 million
(Seed) in Composable Finance. In exchange, Advanced Blockchain will receive 5.7 million
Composable Tokens as Seed-Investor which are currently valued with approximately US
$20 million.

Composable Finance has recently successfully secured the 8th Parachain on the Polkadot
network by raising over 160 Million USD in their crowdloan. Composable's slot provides
the incubation now with rights to utilize and benefit from the Polkadot ecosystem, including
a 20% participation rate in the continuously generated transaction fees of its Parachain
until at least 2024. In the vast potential of the Polkadot ecosystem, these fees will generate
significant capital flow, accelerating the development of Composable. This is an instru-
mental step towards unlocking the full potential of Composable Finance as they are now
officially part of the Polkadot network with a current market capitalization of about 26 Billion
USD.

Composable is now one of 11 Parachains connected to Polkadot, whose users will all have
access to the Composable Technology. Advanced Blockchain expects further profits from
this investment by having access to incubations building on top of the Composable net-
work.

The investment in Composable Finance has been our single-largest to date. That being
said we are deeply involved in the development and continued growth of Composable and
we work closely with their Labs arm to incubate new projects that play vital roles in the
ecosystem. Overall, Composable Finance embodies our core belief that in order to ac-
complish true adoption of blockchain technology, especially in DeFi, we need to enable
interoperability to alleviate the problems that users face as they attempt to utilize services
that are siloed in nature. Composable Finance has a well-established ecosystem that con-
tinues to grow, and we are participating in all aspects of this ecosystem to showcase our
continued support. The collaboration and involvement in their growth provide us with ac-
cess to expand and grow the value of our token portfolio. As projects are integrated and
begin to leverage Composable’s technology stack and infrastructure the overall ecosystem
grows and with it the value of the tokens.

GBC AG: The issue of sustainability/ESG is becoming increasingly important for
investors. How do you take this into account and implement individual measures in
your company and in your investments?
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Michael Geike: From an investment point of view, we are planning to invest more and
more into projects and protocols that have a positive impact on the environment.

In 2021 we invested in SDGx - the first global sustainability asset marketplace that aims
to reverse climate change one transaction at a time. It seamlessly integrates all carbon
compliance markets globally allowing for quick, safe, and profitable trading of these assets.
The SDGX Platform uses blockchain technology to track carbon, facilitate trading, and
verify compliance.

Additionally, we are a remote-first company with people from over 70 different nations
across our subsidiaries. People from every angle of the world have the same opportunities
at Advanced Blockchain to ensure cognitive diversity within the organization. Furthermore,
we actively empower resourceful operations as I'm a fundamental believer that holistic
sustainable capitalism is the only way to smarter businesses for a better tomorrow.

GBC AG: Finally, can you share your longer-term outlook? Where will Advanced
Blockchain AG be in 3 to 5 years time?

Michael Geike: Advanced Blockchain will continue to play a key role in driving widespread
adoption of blockchain technology through holistic and collaborative efforts. We are a gate-
way for traditional investors to tap into the world of blockchain. As a venture studio and
investor, we are growing at an incredible rate, as our investments and incubations continue
to scale. We expect that we will strengthen our position as a global innovation hub for a
decentralized future through the years. Advanced Blockchain aims to continue to grow in
numbers, knowledge, and capabilities and we will continue to push the narrative of diver-
sity and productivity for ourselves and all our partners and portfolio companies. We have
many plans on our roadmap for the next few years and expect to evolve in our incubation
and investment efforts as we continue to develop and deploy strategies and solutions that
create value for the entire blockchain ecosystem.

GBC AG: Mr. Geike, thank you for your time.
Note: GBC initial research coverage is coming soon

We are currently working on the initial coverage of an Advanced Blockchain research re-
port, which should be published soon.
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ANNEX

L.

Research under MiFID Il

1.There is a contract between the research company GBC AG and the issuer regarding the independent preparation and publication of this re-
search report on the issuer. GBC AG is remunerated for this by the issuer.

2.The research report is simultaneously made available to all interested investment services companies.

Il

Section 1 Disclaimer and exclusion of liability

This document is intended solely for information purposes. All data and information in this study come from sources that GBC regards as reliable.
In addition, the authors have taken every care to ensure that the facts and opinions presented here are appropriate and accurate. Nevertheless,
no guarantee or liability can be accepted for their correctness — whether explicitly or implicitly. In addition, all information may be incomplete or
summarized. Neither GBC nor the individual authors accept liability for any damage which may arise as the result of using this document or its
contents, or in any other way in this connection.

We would also point out that this document does not constitute an invitation to subscribe to nor to purchase any securities and must not be inter-

preted in this way. Nor may it nor any part of it be used as the basis for a binding contract of any kind whatsoever. or be cited as a reliable source
in this context. Any decision relating to the probable offer for sale of securities for the company or companies discussed in this publication should

be taken solely on the basis of information in the prospectuses or offer documents which are issued in relation to any such offer.

GBC does not provide any guarantee that the indicated returns or stated target prices will be achieved. Changes to the relevant assump- tions on
which this document is based can have a material impact on the targeted returns. Income from investments is subject to fluctua- tions. Invest-
ment decisions should always be made with the assistance of an investment advisor. This document cannot replace the role of an advisor.

Sale outside the Federal Republic of Germany:

This publication, if sold in the UK. may only be made available to those persons who, in the meaning of the Financial Services Act 1986 are au-
thorized and exempt, or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment Advertisement) (Exemp- tions) Decree
1988 (amended version) and must not be transmitted directly or indirectly to other persons or groups of persons.

Neither this document nor any copy of it may be taken into, transferred to or distributed within the United States of America or its territories and
possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law. and persons who come into pos-
session of this publication should find out about any such restrictions and respect them. Any failure to respect these re- strictions may represent
a breach of the US, Canadian or Japanese securities laws or laws governing another jurisdiction.

By accepting this document, you accept all disclaimers of liability and the restrictions cited above. You can find the details of this disclaimer/ex-
clusion of liability at:
http://www.gbc-ag.de/de/Disclaimer

Legal information and disclosures as required by section 85 of Securities Trading Act (WpHG) and Financial Analysis Directive

(FinAnV)

This information can also be found on the internet at the following address:
http://www.gbc-ag.de/de/Offenlequng

Section 2 (I) Updates
A detailed update of the present analysis/analyses at any fixed date has not been planned at the current time. GBC AG reserves the right to up-
date the analysis without prior notice.

Section 2 (1) Recommendation/ Classifications/ Rating

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since 1/7/2007 these ratings relate to a time horizon of a minimum of 6
to a maximum of 18 months. Previously the ratings related to a time horizon of up to 12 months. When the analysis is published, the investment
recommendations are defined based on the categories described below, including reference to the expected returns. Temporary price fluctua-
tions outside of these ranges do not automatically lead to a change in classification, but can result in a revision of the original recommendation.
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The recommendations/ classifications/ ratings are linked to the following expectations:

BUY The expected return, based on the derived target price, incl. dividend payments within the rel
10%.

HOLD The expected return, based on the derived target price, incl. dividend payments within the rel
10% and < + 10%.

SELL The expected return, based on the calculated target price, incl. dividend payments within the
<=-10%.

GBC AG's target prices are determined using the fair value per share, derived using generally recognized and widely used methods of fundamental
analysis, such as the DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This is done by including fundamental factors
such as e.g. share splits, capital reductions, capital increases, M&A activities, share buybacks, etc.

Section 2 (lll) Past recommendations
Past recommendations by GBC on the current analysis/analyses can be found on the internet at the following address:
http://www.gbc-aqg.de/de/Offenlegung

Section 2 (IV) Information basis

For the creation of the present analysis/analyses publicly available information was used about the issuer(s) (where available, the last three pub-
lished annual and quarterly reports, ad hoc announcements, press releases, share prospectuses, company presentations, etc.) which GBC believes
to be reliable. In addition, discussions were held with the management of the company/companies involved, for the creation of this analysis/these
analyses, in order to review in more detail the information relating to business trends.

Section 2 (V) 1, Conflicts of interest as defined in section 85 of the Securities Trading Act (WpHG)

GBC AG and the analysts concerned hereby declare that the following potential conflicts of interest exist for the company/companies described. at
the time of this publication, and in so doing meet the requirements of section 85 of the Securities Trading Act (WpHG). A detailed explanation of
potential conflicts of interest is also listed in the catalogue of potential conflicts of interest under section 2 (V) 2.

In_relation to the security or financial instrument discussed in this analysis the following possible conflict of interest exists:

(5a,5b,11)

section 2 (V) 2, Catalogue of potential conflicts of interest

(1) At the time of publication, GBC AG or a legal entity affiliated with it holds shares or other financial instruments in the company analyzed or the
financial instrument or financial product analyzed. (2) This company holds over 3% of the shares in GBC AG or a legal person connected to them.
(3) GBC AG or a legal person connected to them is a market maker or designated sponsor for the financial instruments of this company.

(4) GBC AG or a legal person connected to them has, over the previous 12 months, organized or played a leading role in the public issue of financial
instruments for this company.

(5) a) GBC AG or a legal entity affiliated with it has concluded an agreement with this company or issuer of the analyzed financial instrument in the
previous 12 months on the preparation of research reports for a fee. Under this agreement, the draft financial analysis (excluding the valuation
section) was made available to the issuer prior to publication.

(5) b) After receiving valid amendments by the analyzed company or issuer, the draft of this analysis was changed.

(6) a) GBC AG or a legal entity affiliated with it has concluded an agreement with a third party in the previous 12 months on the preparation of
research reports on this company or financial instrument for a fee. Under this agreement, the third party and/or company and/or issuer of the
financial instrument has been given access to the draft analysis (excluding the valuation section) prior to publication.

(6) b) After receiving valid amendments by the third party or issuer, the draft of this analysis was changed.

(7) The analyst responsible for this report holds shares or other financial instruments of this company at the time of publication.

(8) The analyst responsible for this company is a member of the company's Executive Board or Supervisory Board.

(9) The analyst responsible for this report received or purchased shares in the company analyzed by said analyst, prior to the time of publication.

(10) GBC or a related legal party has closed an agreement with the underlying company regarding consulting services during the previous 12
months.

(11) GBC or arelated legal party has a significant financial interest in the analyzed company, for example to get mandated by the analyzed company
or to provide any kind of services (such as the organization of fairs, roundtables, road shows, etc.).

(12) At the time of the financial analysis, the analyzed company is in a financial instrument or financial product (e.qg. certificate, fund, etc.) managed
or advised by GBC AG or its affiliated legal entity.
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Section 2 (V) 3, Compliance

GBC has defined internal regulatory measures in order to prevent potential conflicts of interest arising or, where they do exist, to declare them
publicly. Responsibility for the enforcement of these regulations rests with the current Compliance Officer Kristina Heinzelbecker, Email:
heinzelbecker@gbc-ag.de

Section 2 (VI) Responsibility for report

The company responsible for the creation of this/these analysis/analyses is GBC AG, with registered office in Augsburg, which is registered as a
research institute with the responsible supervisory authority (Federal Financial Supervisory Authority or BaFin Marie-Curie-Str. 24- 28, 60439
Frankfurt, Germany).

GBC AG is currently represented by its board members Manuel Hélzle (Chairman) and Jérg Grunwald.

The analysts responsible for this analysis are:
Felix Haugg, B.A., Financial Analyst
Julien Desrosiers, Financial Analyst

Other person involved in this study:
Matthias Greiffenberger, M.Sc., M.A., Financial Analyst

Section 3 Copyright

This document is protected by copyright. It is made available to you solely for your information and may not be reproduced or distributed to any
other person. Any use of this document outside the limits of copyright law shall, in principle, require the consent of GBC or of the relevant company,
should the rights of usage and publication have been transferred.
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