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In the past fiscal year 2021, MagForce AG made progress in both business seg-
ments. Of particular note here is the approval granted by the FDA for the start of
Stage 2b for the treatment of prostate cancer patients. This means that the pivotal
study could be concluded as early as summer 2022. In parallel, the treatment ca-
pacities for the indication glioblastoma are to be expanded in Europe. GBC analyst
Cosmin Filker spoke to MagForce CEO Dr Ben Lipps about the latest develop-
ment:

Cosmin Filker: In December 2021, you reported that patient recruitment for Stage
2b is successfully underway. What is the current status on this?

Dr Ben Lipps: Yes, that is correct. We are thrilled, that the first men have been enrolled
and the patient recruitment is proceeding well.

Let me elaborate on this: In November we received FDA approval to initiate Stage 2b
with the final study protocol. This was a necessary pre-condition to also receive the
green light from the ethics committees ("Institutional Review Board", IRB) in the respec-
tive states to proceed with the study at each center.

In preparation for Stage 2b, we already pre-identified eligible patients in the areas
around the treatment centers owned and operated by MagForce so that we could start
the trial immediately. With both FDA and IRB approvals having been granted, those pre-
selected candidates are currently being invited into the clinics for updated testing and
preparations and for official recruitment into the study. In addition, we are of course con-
tinuing screening activities. We are looking to enroll men with intermediate risk prostate
cancer that has progressed to a stage where a clinical review and treatment change is
required.

We were very pleased that the strong interest in enrollment, which we also saw during
the previous stages of the study from prostate cancer patients and their attending physi-
cians remains strong. This reflects the high medical need in this indication and continues
to encourage our confidence in the potential of a well-tolerated and effective treatment
option for prostate cancer. Our approach could significantly change the way prostate
cancer is treated, as it allows for a less invasive, less aggressive treatment modality that
could cure the cancer or, at a minimum, reduce a patient’s chances of needing a more
definitive treatment in the future.
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Cosmin Filker: When can the first results be expected and do you still consider the
timetable, according to which the completion of the study is expected for summer
of 2022, to be up-to-date?

Dr Ben Lipps: Indeed, based on the current plan and conditions set out by the FDA, we
target to finish patient treatments in late summer 2022. In parallel, we will submit interim
data packages at 15 and 30 patients treated for FDA review, whilst treatments continue.
These packages will be updated and submitted for approval after trial completion.

As studies such as ours require face to face interaction, the spread of the new COVID-19
virus variants and a surge in diagnosed cases over the winter months also had an effect
on our recruitment. Fortunately, the structure we implemented in the U.S., where our
centers for the focal treatment of prostate cancer are set-up as stand-alone units, inde-
pendently from hospitals, enables us to conduct the clinical registration study despite
COVID-19. Because cancer does not halt in the face of the pandemic - and neither do
we.

To further mitigate any pandemic impacts and accelerate the process, we have contract-
ed additional urological practices — so-called reference centers - in proximity to our study
sites in Florida, Texas and Washington. Two of this practices are already actively
screening patients with the onboarding process for the third practice currently underway.
All reference centers run own Active Surveillance programs and will screen their
respective patient base for eligible subjects, i.e. men diagnosed with low-intermediate
risk and intermediate-high risk prostate cancer for which a clinical review and treatment
change is required. Following screening, the patients will be referred to MagForce, and
we will be handling the study recruitment and treatment process.

So, all in all, we are confident that we can proceed in a swift and timely manner with the
patient treatments of Stage 2b.

Cosmin Filker: Once FDA approval is granted, how soon could you start commer-
cial treatments?

Dr Ben Lipps: We expect to start commercialization immediately upon FDA approval.
This might seem ambitious at first glance, but the way we have set-up our study was
specifically aimed at supporting a seamless transition. To avoid delays between approval
and start of commercial treatments, we decided to conduct the clinical study at centers
owned and operated by MagForce. This way the Focal Cancer Treatment Centers are
already established and operational once the study concludes with staff well-versed in
the therapy and treatment.

Our strategy is to continue to operate those stand-alone Focal Cancer Treatment Cen-
ters as this will allow MagForce USA to bill for the entire procedure, including the instilla-
tion of the nanoparticles. Operating proprietary treatment sites enables MagForce to
more efficiently utilize its devices and significantly increase revenue per patient. This
should enable us to generate up to threefold revenues compared to just selling the Nan-
oTherm particles. In addition to our current locations in San Antonio, Texas; Seattle,
Washington; and Sarasota, Florida, which will be our immediate commercial locations,
we plan to have additional proprietary treatment centers in place still in 2022. In subse-
quent years, we will continue to open up Focal Cancer Treatment Centers in strategic
locations in the U.S. in order to treat patients locally.

It is estimated that there were 209,500 new cases of prostate cancer in 2020 in the USA
alone and despite advances in diagnosis and treatment options, an estimated 31,000
deaths occurred according to the American Society of Clinical Oncology. Our focal abla-
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tion approach targets patients who have progressed to intermediate prostate cancer
stages and are under active surveillance. By destroying smaller cancer lesions, it is
anticipated that patients will be able to remain in Active Surveillance programs and
avoid, for as long as possible, definitive therapies such as surgery or whole gland radia-
tion with their well-known side effects. The addressable market in the USA alone is worth
USD 4.1 billion per year considering the revenue from the entire procedure.

Cosmin Filker: Last year you signed a cooperation agreement with a Spanish
clinic, so the European roll-out for glioblastoma treatment could gain momentum.
When will the market entry take place here and which countries are still in focus?

Dr Ben Lipps: The collaboration, you are referring to, is the partnership with Complejo
Hospitalario Integral Privado — or CHIP - in Malaga, headed by the General Director Toni
Serra together with the treating neurosurgeon Prof. Miguel Angel Arraez. We signed it in
September last year. Spain is one of our initial target countries and the center’s strategic
location will allow access to our therapy for a large number of patients from Andalusia,
further regions of Spain but also for patients from other countries abroad.

The private clinic CHIP will be equipped with MagForce's 'plug-and-treat' solution - a
mobile container fully operational with a pre-installed NanoActivator device. As you may
know, as of May 2021, all European-based medical device manufacturers must comply
with the requirements of the new Medical Device Regulation (“MDR”), which will subse-
quently require new MDR certification for each of the devices that are part of our
NanoTherm Therapy system. We expect to be among the first companies to deploy
devices under the new MDR certificate in the first half of 2022. Subject to all inspections
and permissions by local authorities being granted, we expect commercial treatments to
start in the second half of 2022.

To add to Germany, Spain and our very active center in Poland, our next focus country
will be Italy. There we also received high interest through clinics who would like to start
with the NanoTherm Therapy system. Additionally, we saw a significant rise in patient
inquiries from ltaly, as a result of pursuit for further therapy options to treat glioblastoma.

However, we have to note that especially in Europe and the indication glioblastoma, the
pandemic continues to have a negative impact on our work. The situation in hospitals
remains tense and patients still avoid going to the clinics as long as they can for fear of a
Covid-19 infection, unfortunately. We are, of course, continuing discussions with other
potential locations. In Austria and Germany as well as Italy, advanced negotiations with
potential partners are ongoing. However, the respective hospitals have more pressing
problems at the moment. Nevertheless, | hope and believe it is quite realistic that we will
be able to announce further cooperation agreements this year.

Beyond further partnerships we are always looking at utilizing existing capacities in the
best possible way. This includes agreements with public and private clinics in the sur-
rounding areas of our partner hospitals. The model could be, in a nutshell, that the local
clinics instill patients with our NanoTherm particles and then transfer them to the next
treatment center with a NanoTherm device. This way, with one device per region, con-
siderably more patients can receive treatment, without the need to install additional de-
vices.
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Cosmin Filker: Can you briefly outline the topic of reimbursement by insurance
providers? Currently, so-called Investigator-Initiated Trials (lIT) are taking place.

Dr Ben Lipps: Reimbursement by healthcare systems of course is an important factor
and remains a top priority for us. We are continuously working with experts on solutions
for efficient reimbursement processes, both for patients treated in Germany and abroad.

In Germany for example, private patients are currently reimbursed, while public insur-
ances usually cover the treatment costs on a case-by-case request. All patient data
collected and filed with our European registry will be used to support budget negotiations
with health insurance providers.

The Investigator Initiated Trials, or short IIT, you are referring to, are trials initiated and
managed by the hospitals themselves, meaning they are responsible for the legal and
regulatory aspects of the trial. While MagForce is not directly involved as a sponsor, we
of course support our partners in every way and also benefit from the results.

Both in Poland and Spain, those |ITs will support patient reimbursement. The trial at
SPSK4 in Lublin is currently underway and has produced encouraging interim data that
was presented at two prestigious conferences last year: the 45" Congress of Polish
Neurosurgeons in Cracow, Poland and the Congress of Neurological Surgeons 2021 in
Austin, Texas, USA.

The data will be used to apply to the Agency for Health Technology Assessment and
Tariff System in Poland for the reimbursement of NanoTherm therapy as a supplemen-
tary treatment.

Cosmin Filker: Finally, a question for investors with a long-term investment hori-
zon. Where do you see MagForce AG in five years’ time?

Dr Ben Lipps: In five years’ time, MagForce will have a fully set-up commercial opera-
tion in the US for prostate cancer with full reimbursement. We envision to have a number
of strategically positioned centers across the US to provide broad access to patients. By
2027 MagForce should have some 30 centers in the country. Depending on how many
shifts are run at each center, they could generate 10m USD of revenues each on aver-
age. This would result in US revenues of approx. 300m USD at an EBITDA margin of
approx. 60 percent.

In Europe the roll-out will have continued for the treatment of glioblastoma, also provid-
ing good geographical coverage with reimbursement set up in most relevant countries
and patient treatments far exceeding the approximate break-even point. In addition,
MagForce will likely have started to look at further cancer indications by then, including
bringing the prostate cancer treatment over to Europe as well as the glioblastoma treat-
ment to the US.

Cosmin Filker: Dr Lipps, thank you for the interview.
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ANNEX

L.

Research under MiFID Il

1. There is a contract between the research company GBC AG and the issuer regarding the independent preparation and publication of
this research report on the issuer. GBC AG is remunerated for this by the issuer.

2. The research report is simultaneously made available to all interested investment services companies.

1.

Section 1 Disclaimer and exclusion of liability

This document is intended solely for information purposes. All data and information in this study come from sources that GBC regards
as reliable. In addition, the authors have taken every care to ensure that the facts and opinions presented here are appropriate and
accurate. Nevertheless, no guarantee or liability can be accepted for their correctness — whether explicitly or implicitly, In addition, all
information may be incomplete or summarised. Neither GBC nor the individual authors accept liability for any damage which may arise
as the result of using this document or its contents, or in any other way in this connection.

We would also point out that this document does not constitute an invitation to subscribe to nor to purchase any securities and must not
be interpreted in this way. Nor may it nor any part of it be used as the basis for a binding contract of any kind whatsoever. or be cited as
a reliable source in this context. Any decision relating to the probable offer for sale of securities for the company or companies
discussed in this publication should be taken solely on the basis of information in the prospectuses or offer documents which are issued
in relation to any such offer.

GBC does not provide any guarantee that the indicated returns or stated target prices will be achieved. Changes to the relevant
assumptions on which this document is based can have a material impact on the targeted returns. Income from investments is subject
to fluctuations. Investment decisions should always be made with the assistance of an investment advisor. This document cannot
replace the role of an advisor.

Sale outside the Federal Republic of Germany:

This publication, if sold in the UK, may only be made available to those persons who, in the meaning of the Financial Services Act 1986
are authorised and exempt, or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment Advertisement)
(Exemptions) Decree 1988 (amended version) and must not be transmitted directly or indirectly to other persons or groups of persons.

Neither this document nor any copy of it may be taken into, transferred to or distributed within the United States of America or its
territories and possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law, and
persons who come into possession of this publication should find out about any such restrictions and respect them. Any failure to
respect these restrictions may represent a breach of the US, Canadian or Japanese securities laws or laws governing another
jurisdiction.

By accepting this document you accept all disclaimers of liability and the restrictions cited above.
You can find the details of this disclaimer/exclusion of liability at:
http://www.gbc-ag.de/de/Disclaimer,htm

Legal information and disclosures as required by section 85 of Securities Trading Act (WpHG) and Financial Analysis Directive

(FinAnV)

This information can also be found on the internet at the following address:
http://lwww,gbc-ag,de/de/Offenlegung,htm

Section 2 (I) Updates

A detailed update of the present analysis/analyses at any fixed date has not been planned at the current time. GBC AG reserves the
right to update the analysis without prior notice.

Section 2 (Il) Recommendation/ Classifications/ Rating

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since 1/7/2007 these ratings relate to a time horizon of a
minimum of 6 to a maximum of 18 months. Previously the ratings related to a time horizon of up to 12 months. When the analysis is
published, the investment recommendations are defined based on the categories described below, including reference to the expected
returns. Temporary price fluctuations outside of these ranges do not automatically lead to a change in classification, but can result in a
revision of the original recommendation.
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The recommendations/ classifications/ ratings are linked to the following expectations:

BUY The expected return, based on the derived target price, incl. dividend payments within the

relevant time horizon is >= + 10%.

The expected return, based on the derived target price, incl. dividend payments within the
HOLD . . .

relevant time horizon is > - 10% and < + 10%.

The expected return, based on the calculated target price, incl. dividend payments within
SELL ) . ;

the relevant time horizon, is <= - 10%.

GBC AG's target prices are determined using the fair value per share, derived using generally recognised and widely used methods of
fundamental analysis, such as the DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This is done by
including fundamental factors such as e.g. share splits, capital reductions, capital increases, M&A activities, share buybacks, etc.

Section 2 (lll) Past recommendations
Past recommendations by GBC on the current analysis/analyses can be found on the internet at the following address:
http://www.gbc-ag.de/de/Offenlegung.htm

Section 2 (IV) Information basis

For the creation of the present analysis/analyses publicly available information was used about the issuer(s) (where available, the last
three published annual and quarterly reports, ad hoc announcements, press releases, share prospectuses, company presentations,
etc.) which GBC believes to be reliable. In addition, discussions were held with the management of the company/companies involved,
for the creation of this analysis/these analyses, in order to review in more detail the information relating to business trends.

Section 2 (V) 1, Conflicts of interest as defined in section 85 of the Securities Trading Act (WpHG)

GBC AG and the analysts concerned hereby declare that the following potential conflicts of interest exist for the company/companies
described, at the time of this publication, and in so doing meet the requirements of section 85 of the Securities Trading Act (WpHG). A
detailed explanation of potential conflicts of interest is also listed in the catalogue of potential conflicts of interest under section 2 (V) 2.

In relation to the security or financial instrument discussed in this analysis the following possible conflict of interest exists:
(5a,5b,11)

section 2 (V) 2, Catalogue of potential conflicts of interest

(1) At the time of publication, GBC AG or a legal entity affiliated with it holds shares or other financial instruments in the company
analysed or the financial instrument or financial product analysed. (2) This company holds over 3% of the shares in GBC AG or a legal
person connected to them.

(3) GBC AG or a legal person connected to them is a market maker or designated sponsor for the financial instruments of this company.
(4) GBC AG or a legal person connected to them has, over the previous 12 months, organised or played a leading role in the public
issue of financial instruments for this company.

(5) a) GBC AG or a legal entity affiliated with it has concluded an agreement with this company or issuer of the analysed financial
instrument in the previous 12 months on the preparation of research reports for a fee. Under this agreement, the draft financial analysis
(excluding the valuation section) was made available to the issuer prior to publication.

(5) b) After receiving valid amendments by the analysed company or issuer, the draft of this analysis was changed.

(6) a) GBC AG or a legal entity affiliated with it has concluded an agreement with a third party in the previous 12 months on the
preparation of research reports on this company or financial instrument for a fee. Under this agreement, the third party and/or company
and/or issuer of the financial instrument has been given access to the draft analysis (excluding the valuation section) prior to publication.
(6) b) After receiving valid amendments by the third party or issuer, the draft of this analysis was changed.

(7) The analyst responsible for this report holds shares or other financial instruments of this company at the time of publication.

(8) The analyst responsible for this company is a member of the company's Executive Board or Supervisory Board.

(9) The analyst responsible for this report received or purchased shares in the company analysed by said analyst, prior to the time of
publication.

(10) GBC or a related legal party has closed an agreement with the underlying company regarding consulting services during the
previous 12 months.

(11) GBC or a related legal party has a significant financial interest in the analysed company, for example to get mandated by the
analysed company or to provide any kind of services (such as the organization of fairs, roundtables, road shows, etc.).

(12) At the time of the financial analysis, the analysed company is in a financial instrument or financial product (e.g. certificate, fund,
etc.) managed or advised by GBC AG or its affiliated legal entity.
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Section 2 (V) 3, Compliance
GBC has defined internal regulatory measures in order to prevent potential conflicts of interest arising or, where they do exist, to declare
them publicly. Responsibility for the enforcement of these regulations rests with the current Compliance Officer, Karin Jagg, Email:

jaegg@gbc-ag.de

Section 2 (VI) Responsibility for report

The company responsible for the creation of this/these analysis/analyses is GBC AG, with registered office in Augsburg, which is
registered as a research institute with the responsible supervisory authority (Federal Financial Supervisory Authority or BaFin Marie-
Curie-Str. 24-28, 60439 Frankfurt, Germany).

GBC AG is currently represented by its board members Manuel Hoélzle (Chairman) and Jérg Grunwald.

The analysts responsible for this analysis are:
Cosmin Filker, Dipl. Betriebswirt (FH), Vice Head of Research

Section 3 Copyright

This document is protected by copyright. It is made available to you solely for your information and may not be reproduced or distributed
to any other person. Any use of this document outside the limits of copyright law shall, in principle, require the consent of GBC or of the
relevant company, should the rights of usage and publication have been transferred.

GBC AG

Halderstralle 27

D 86150 Augsburg

Tel,: 0821/24 11 33-0

Fax,: 0821/24 11 33-30
Internet: http://www,gbc-ag,de

E-Mail: compliance@gbc-ag.de



