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MagForce AG, which is specialized in the field of nanomedicine with a focus on the 

treatment of malignant brain tumors (glioblastoma) and prostate cancer, has made fur-

ther progress in recent months. The Company currently has EU-wide certification for 

glioblastoma treatment and is also seeking approval in the US for the treatment of pros-

tate cancer. MagForce CEO Dr. Ben Lipps spoke to GBC analyst Cosmin Filker about 

the latest company development. 

 

Cosmin Filker: In early 2018 the FDA approved a clinical trial for the treatment of 

prostate cancer and in July 2018 the first patient was already recruited. What is 

your assessment regarding the current clinical trial progress? 

 

Dr. Ben Lipps: The trial you are referring to is our pivotal, staged, single-arm study that 

will enroll up to 120 men. We want to demonstrate that NanoTherm therapy can focally 

ablate prostate cancer lesions with minimal side effects.  

 

As background, this is the very first time that MagForce is applying NanoTherm therapy 

as a focal treatment. Although the NanoTherm therapy is recognized and approved as a 

device, the FDA considered our nanoparticles as a drug in 2015. During 2016 and 2017, 

MagForce re-conducted the ten-year-old studies to the latest FDA preclinical standards. 

MagForce demonstrated to the FDA, that the nanoparticles remain at the injection site 

and do not wander in the patient’s body, and thus can be classified as medical device 

rather than as drug, as opposed to a classification as a drug, which would have required 

years of very expensive clinical testing to obtain approval. 

 

After having reviewed all the safety data and new preclinical data that MagForce provid-

ed in 2016 and 2017, the FDA granted us Investigative Device Exemption (IDE), which 

allowed us to start patient recruiting at the first clinic in July 2018. This was a major 

achievement for MagForce in bringing our innovative prostate cancer treatment to the 

patients.  

 

As part of Stage I of this clinical trial, we took the required time and focused our work 

during the past months on precisely injecting our NanoTherm particles into the targeted 

human prostate Region of Interest (ROI). 

 

In this context, MagForce diligently worked to quantify the effect of prostate perfusion 

and optimized the nanoparticle infusion process with the latest, cutting-edge biopsy 

technology that is available for surgeons. We introduced a standardized process for the 

instillation of the particles, to ensure that it is equal across all study physicians. Based on 
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our experience so far, we anticipate to show with successful completion of Stage 1 that 

there are only minimal treatment-related side effects which are tolerable and similar to 

those commonly associated with biopsies. 

 

Cosmin Filker: You previously mentioned, that you had to show to the regulators 

that you can precisely instill the nanoparticles into the lesions. Could you explain 

this in more detail? 

 

Dr. Ben Lipps: Of course. 10 years ago, the technology to conduct targeted biopsies did 

not exist. Today, we are using this cutting-edge technology (MRI-ultrasound fusion biop-

sies technology) to instill the NanoTherm particles but we are utilizing a different injection 

needle. However, contrary to the isolated whole prostate gland studies that were con-

ducted 10 years ago, our objective is to contain the nanoparticles in the 2-4 cc of the 

suspected cancerous region – the lesion. This focal application required an injection 

speed of about 1/5 of the speed used in the old whole gland study to allow for the Nan-

oTherm particles to conjugate in the region of interest, which ensures they will remain in 

that region. During the treatments so far, we have shown that NanoTherm particles can 

be accurately instilled in the targeted treatment area in the minimally invasive procedure. 

 

Cosmin Filker: This means that the original timetable for the planned marketing 

authorization as of late 2019 is not valid anymore? What could an updated possi-

ble schedule look like? 

 

Dr. Ben Lipps: After the extensive work over the past months, I do not think it is realistic 

for us to commercially launch NanoTherm therapy in the US in 2019. Please keep in 

mind that this is the very first time that such an innovative focal treatment approach to 

ablate prostate cancer lesions has been tested on patients in the US. In Stage I, Mag-

Force has to proceed diligently with the first 10 patients, as we define the therapy to be 

used in the next 100-patient stage. This process cannot and should not be rushed in the 

very best interest of the physicians but most importantly the patients. 

 

However, in 2019 we will proceed with introducing the ambulatory NanoActivator chair to 

select urology programs, so called Active Surveillance Programs, to allow gaining expe-

rience with training phantoms, which are commonly used for new urological procedures. 

My new target for commercialization is 2020. The delay is due primarily to the extra effort 

MagForce USA had to perform to achieve device status for our nanoparticles – like I said 

before: as opposed to a classification as a drug, which would have required years of very 

expensive clinical testing to obtain approval. However, our nanoparticles are the only 

nanoparticles with a device status. 

 

Cosmin Filker: So, patient recruitment is key. Are you confident to be able to suc-

cessfully enroll the requested amount of prostate cancer patients?  

 

Dr. Ben Lipps: Yes, absolutely. As mentioned before, we have now extended patient 

enrollment to three urological centers - Texas Urology Group, University of Texas, San 

Antonio and University of Washington, Seattle. All three of them are currently continuing 

to actively enroll male patients aged 40-85 that are diagnosed with intermediate risk 

prostate cancer to be treated at one of the two US study sites, the University of Washing-

ton Medical Center in Seattle and the CHRISTUS Santa Rosa Hospital - Medical Center 

in San Antonio. We are very fortunate to be working together with such well-respected 

partners for the recruitment with their extensive reach.  

 

Within the near future, we will be setting up a third site in the Eastern region of the Unit-

ed States. 
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The University of Washington (UW) Medicine group consists of a network of hospitals 

and clinics that reach from Olympia to Bellingham, Washington, a catchment area hous-

ing of as well nearly six million people. Through their extended network, e.g. partnerships 

with the Seattle Cancer Care Alliance/Fred Hutchinson Cancer Research Center, one of 

the top ten cancer research facilities in the country, and the willingness of patients to 

travel for cancer care, this number is even significantly higher. An initial evaluation of the 

electronic health records system at UW Medicine shows 30,000 patients with prostate 

cancer diagnoses currently being cared for by UW. The San Antonio/Austin and South 

Texas region alone has a similar catchment area housing nearly six million people.  

 

The therapy procedure in the next stage is projected to require a one-day stay at one of 

MagForce’s NanoActivator facilities. Therefore, patients can be recruited from across the 

USA in addition to the catchment areas surrounding the MagForce facilities.  

 

Cosmin Filker: The MagForce technology is already certified in Europe for the 

treatment of glioblastoma. Recently, you announced the installation of the first 

mobile treatment center in Poland. How is the response so far? 

 

Dr. Ben Lipps: Immediately when we began treating patients commercially in Germany 

in late 2015 and early 2016, we saw an elevated interest for the therapy in patients from 

Poland. In 2018, MagForce had over 700 inquiries and about 40% of these inquiries 

were from Poland. With our NanoActivator in Poland, these patients have a significantly 

reduced economic burden to receive treatment since non-NanoTherm therapy proce-

dures are all reimbursed in Poland and they receive the treatment in their home country.  

 

Consequently, only the NanoTherm therapy must be funded by private pay or crowd-

funding until MagForce can get reimbursement for the NanoTherm patients. 

 

Cosmin Filker: What is the rollout strategy for Europe and Germany? 

 

Dr. Ben Lipps: Due to the aggressive nature of glioblastoma, there is a narrow window 

for patients to receive treatment. In order for patients to benefit from our NanoTherm 

therapy, access has to be fast. To this end, the goal of our European roll-out plan is to 

establish treatment centers in selected European countries to allow patients to be treated 

in their homeland. Mobile treatment center enable us to place the devices more quickly 

and cost-effectively by avoiding protracted construction and allowing for easy integration 

into existing hospital infrastructure. Although the highest interest in our therapy stems 

from patients from Poland we also register high numbers of patient inquiries from Italy 

and Spain and are currently in negotiations with an Italian and a Spanish clinic. In addi-

tion, we are delighted to report, that additional hospitals in Germany have displayed 

strong interest in our therapy and we expect to open another treatment center in Germa-

ny, too.  

 

Cosmin Filker: To what extent is achieving reimbursement by health insurances in 

Europe and in the USA decisive for the use of the MagForce technology? 

 

Dr. Ben Lipps: Achieving reimbursement is of course an important factor when it comes 

to selecting a treatment plan. The reimbursement in Germany so far was achieved in a 

rather lengthy process for each individual patient/case. As previously communicated, we 

now have the number of cases necessary for the NanoTherm treatment centers to be 

able to negotiate their budgets with the health insurance providers. These negotiations 

are currently ongoing and we support the clinics in every way we can in order to achieve 

the best possible result and facilitate the reimbursement process.  
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Cosmin Filker: MagForce AG entered into a financing agreement with the Europe-

an Investment Bank (EIB) totaling € 35 million. Will the EIB financing ensure suffi-

cient funding until the comprehensive market entry in the USA and Europe? 

 

Dr. Ben Lipps: Over the past two years, we have secured the necessary funding to 

drive MagForce through our next inflection points and execute our strategy. Moreover, 

the EIB loan offers us financial flexibility to pursue our goals. With that said, I would still 

never rigorously exclude any financial transaction as we need to remain flexible to oper-

ate successfully and continue to evaluate all options open to us.  

 

Cosmin Filker: Finally, another question for investors with a long-term investment 

horizon: Where do you see MagForce AG in five years? 

 

Dr. Ben Lipps: With the encouraging results we have seen so far from our pivotal study, 

our confidence in our NanoTherm technology and unique therapy feature remains high. I 

am positive that, after approval in the US, MagForce will generate revenues north of 200 

million Euro in five years from now with a very favorable profit margin. 

 

Cosmin Filker: Dr. Lipps, thank you for your time. 
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ANNEX 

I.  

Research under MiFID II 

1. There is a contract between the research company GBC AG and the issuer regarding the independent preparation and publication of 

this research report on the issuer. GBC AG is remunerated for this by the issuer. 

2. The research report is simultaneously made available to all interested investment services companies. 

 

II.  

Section 1 Disclaimer and exclusion of liability 

This document is intended solely for information purposes. All data and information in this study come from sources that GBC regards 

as reliable. In addition, the authors have taken every care to ensure that the facts and opinions presented here are appropriate and 

accurate. Nevertheless, no guarantee or liability can be accepted for their correctness – whether explicitly or implicitly, In addition, all 

information may be incomplete or summarised. Neither GBC nor the individual authors accept liability for any damage which may arise 

as the result of using this document or its contents, or in any other way in this connection. 

 

We would also point out that this document does not constitute an invitation to subscribe to nor to purchase any securities and must not 

be interpreted in this way. Nor may it nor any part of it be used as the basis for a binding contract of any kind whatsoever. or be cited as 

a reliable source in this context. Any decision relating to the probable offer for sale of securities for the company or companies 

discussed in this publication should be taken solely on the basis of information in the prospectuses or offer documents which are issued 

in relation to any such offer. 

 

GBC does not provide any guarantee that the indicated returns or stated target prices will be achieved. Changes to the relevant 

assumptions on which this document is based can have a material impact on the targeted returns. Income from investments is subject 

to fluctuations. Investment decisions should always be made with the assistance of an investment advisor. This document cannot 

replace the role of an advisor. 

 

Sale outside the Federal Republic of Germany: 

This publication, if sold in the UK, may only be made available to those persons who, in the meaning of the Financial Services Act 1986 

are authorised and exempt, or persons as defined in section 9 (3) of the Financial Services Act 1986 (Investment Advertisement) 

(Exemptions) Decree 1988 (amended version) and must not be transmitted directly or indirectly to other persons or groups of persons. 

 

Neither this document nor any copy of it may be taken into, transferred to or distributed within the United States of America or its 

territories and possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law, and 

persons who come into possession of this publication should find out about any such restrictions and respect them. Any failure to 

respect these restrictions may represent a breach of the US, Canadian or Japanese securities laws or laws governing another 

jurisdiction. 

 

By accepting this document you accept all disclaimers of liability and the restrictions cited above. 

 

You can find the details of this disclaimer/exclusion of liability at: 

http://www,gbc-ag,de/de/Disclaimer,htm 

 

Legal information and disclosures as required by section 85 of Securities Trading Act (WpHG) and Financial Analysis Directive 

(FinAnV) 

 

This information can also be found on the internet at the following address: 

http://www,gbc-ag,de/de/Offenlegung,htm 

 

Section 2 (I) Updates 

A detailed update of the present analysis/analyses at any fixed date has not been planned at the current time. GBC AG reserves the 

right to update the analysis without prior notice. 

 

Section 2 (II) Recommendation/ Classifications/ Rating 

Since 1/7/2006 GBC AG has used a 3-level absolute share rating system. Since 1/7/2007 these ratings relate to a time horizon of a 

minimum of 6 to a maximum of 18 months. Previously the ratings related to a time horizon of up to 12 months. When the analysis is 

published, the investment recommendations are defined based on the categories described below, including reference to the expected 

returns. Temporary price fluctuations outside of these ranges do not automatically lead to a change in classification, but can result in a 

revision of the original recommendation. 
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The recommendations/ classifications/ ratings are linked to the following expectations: 

 

 

GBC AG's target prices are determined using the fair value per share, derived using generally recognised and widely used methods of 

fundamental analysis, such as the DCF process, peer-group benchmarking and/or the sum-of-the-parts process. This is done by 

including fundamental factors such as e.g. share splits, capital reductions, capital increases, M&A activities, share buybacks, etc. 

 

Section 2 (III) Past recommendations 

Past recommendations by GBC on the current analysis/analyses can be found on the internet at the following address:  

http://www.gbc-ag.de/de/Offenlegung.htm 

 

Section 2 (IV) Information basis 

For the creation of the present analysis/analyses publicly available information was used about the issuer(s) (where available, the last 

three published annual and quarterly reports, ad hoc announcements, press releases, share prospectuses, company presentations, 

etc.) which GBC believes to be reliable. In addition, discussions were held with the management of the company/companies involved, 

for the creation of this analysis/these analyses, in order to review in more detail the information relating to business trends. 

 

Section 2 (V) 1, Conflicts of interest as defined in section 85 of the Securities Trading Act (WpHG)  

GBC AG and the analysts concerned hereby declare that the following potential conflicts of interest exist for the company/companies 

described, at the time of this publication, and in so doing meet the requirements of section 85 of the Securities Trading Act (WpHG). A 

detailed explanation of potential conflicts of interest is also listed in the catalogue of potential conflicts of interest under section 2 (V) 2. 

 

In relation to the security or financial instrument discussed in this analysis the following possible conflict of interest exists: 

(5a,5b,11)  

 

section 2 (V) 2, Catalogue of potential conflicts of interest 

(1) At the time of publication, GBC AG or a legal entity affiliated with it holds shares or other financial instruments in the company 

analysed or the financial instrument or financial product analysed. (2) This company holds over 3% of the shares in GBC AG or a legal 

person connected to them. 

(3) GBC AG or a legal person connected to them is a market maker or designated sponsor for the financial instruments of this company. 

(4) GBC AG or a legal person connected to them has, over the previous 12 months, organised or played a leading role in the public 

issue of financial instruments for this company. 

(5) a) GBC AG or a legal entity affiliated with it has concluded an agreement with this company or issuer of the analysed financial 

instrument in the previous 12 months on the preparation of research reports for a fee. Under this agreement, the draft financial analysis 

(excluding the valuation section) was made available to the issuer prior to publication. 

(5) b) After receiving valid amendments by the analysed company or issuer, the draft of this analysis was changed.  

(6) a) GBC AG or a legal entity affiliated with it has concluded an agreement with a third party in the previous 12 months on the 

preparation of research reports on this company or financial instrument for a fee. Under this agreement, the third party and/or company 

and/or issuer of the financial instrument has been given access to the draft analysis (excluding the valuation section) prior to publication. 

(6) b) After receiving valid amendments by the third party or issuer, the draft of this analysis was changed. 

(7) The analyst responsible for this report holds shares or other financial instruments of this company at the time of publication. 

(8) The analyst responsible for this company is a member of the company's Executive Board or Supervisory Board. 

(9) The analyst responsible for this report received or purchased shares in the company analysed by said analyst, prior to the time of 

publication. 

(10) GBC or a related legal party has closed an agreement with the underlying company regarding consulting services during the 

previous 12 months. 

(11) GBC or a related legal party has a significant financial interest in the analysed company, for example to get mandated by the 

analysed company or to provide any kind of services (such as the organization of fairs, roundtables, road shows, etc.). 

(12) At the time of the financial analysis, the analysed company is in a financial instrument or financial product (e.g. certificate, fund, 

etc.) managed or advised by GBC AG or its affiliated legal entity. 

BUY 
The expected return, based on the derived target price, incl. dividend payments within the 

 relevant time horizon is >= + 10%. 

HOLD 
The expected return, based on the derived target price, incl. dividend payments within the 

 relevant time horizon is > - 10% and < + 10%. 

SELL 
The expected return, based on the calculated target price, incl. dividend payments within  

the relevant time horizon, is <= - 10%. 
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Section 2 (V) 3, Compliance 

GBC has defined internal regulatory measures in order to prevent potential conflicts of interest arising or, where they do exist, to declare 

them publicly. Responsibility for the enforcement of these regulations rests with the current Compliance Officer, Kristina Bauer, Email: 

bauer@gbc-ag.de 

 

Section 2 (VI) Responsibility for report 

The company responsible for the creation of this/these analysis/analyses is GBC AG, with registered office in Augsburg, which is 

registered as a research institute with the responsible supervisory authority (Federal Financial Supervisory Authority or BaFin Marie-

Curie-Str. 24-28, 60439 Frankfurt, Germany). 

 

GBC AG is currently represented by its board members Manuel Hölzle (Chairman) and Jörg Grunwald. 

 

The analysts responsible for this analysis are: 

Cosmin Filker, Dipl. Betriebswirt (FH), Vice Head of Research 

 

Section 3 Copyright 

This document is protected by copyright. It is made available to you solely for your information and may not be reproduced or distributed 

to any other person. Any use of this document outside the limits of copyright law shall, in principle, require the consent of GBC or of the 

relevant company, should the rights of usage and publication have been transferred. 

 

GBC AG 

Halderstraße 27 

D 86150 Augsburg  

Tel,: 0821/24 11 33-0 

Fax,: 0821/24 11 33-30 

Internet: http://www,gbc-ag,de 

 

E-Mail: compliance@gbc-ag.de 

 


