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Forward looking statement

This presentation contains 0 f or waking st at e mthat refiedd ma n a g e meunrdntd Wews with
respect to future events. Thewords 0 ant i cdopat e@eoset 6 max pedcitntbedomuh,ydpdl an, 6
O pr ojaadotséh o wmhddimilar expressions identify forward -looking statements. Such statements are
subject to risks and uncertainties, including, but not limited to: an economic downturn in the
semiconductor and telecommunications markets; changes in currency exchange rates and interest rates,
the timing of customer orders and manufacturing lead times, insufficient, excess or obsolete inventory,
the impact of competing products and their pricing, political risks in the countries in which we operate
or sale and supply constraints. If any of these or other risks and uncertainties occur (some of which are
described under the heading 0 Ma n a grisknagd u n ¢ e r t & iDalogyS>e mi ¢ o n d mastt recend s
Annual Report) or if the assumptions underlying any of these statements prove incorrect, then actual
results may be materially different from those expressed or implied by such statements. We do not
intend or assume any obligation to update any forward -looking statement, which speaks only as of the
date on which it is made, however, any subsequent statement will supercede any previous statement.
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Agenda

A Business Review

¢dial
3 Dialog Semiconductor Plc Q3 2018 Results, 31 October 2018. sgwconnucmng



Licensing Agreement with Apple Strengthens Long -Standing Partnership

/ Strengthens Di al ogtangingd A eD&ls/erd inonredjate value from
| | partnership and fosters deeper collaboration | certain PMIC technologies and

between the two companies assets being licensed to Apple
/ Awarded a broad range of new contracts for \/ Revenue from new contracts is
El the development and supply of power El expected to be realized starting
management, audio subsystem, charging and In 2019 and accelerate in 2020
other mixed -signal ICs for high -volume
applications

A Landmark Agreement
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Building on our Strengths

Differentiated Mixed -Signal ICs
Configurable loT
Power S, Power LED . : : .
Management CLEREEILT Conversion Backlighting ‘ Charging M|x(ec§iMSI|cg:;)nal ‘ Audo
30+ Years of Mixed -Signal Expertise with proven management team Mobile
o

World -Class Power-Efficient IP Automotive

-
(b Computing

Rapid Design Cycle and Fast Ramp to High -Volume Production & Storage
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Agenda
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A Financial Review
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Q3 2018 6 Revenue Growth

A Q3 2018 revenue up 6% year -on-year:

A Mobile Systems 8 impact from reduced
share of volume announced in May

A Advanced Mixed Signal & contribution
from Silego acquisition and good
performance of backlighting products

A Connectivity 8 growth in audio products
A Automotive & Industrial & lower
volumes in automotive
A 9M 2018 revenue up 14% year -on-year

A 5% year -on-year revenue growth
excluding the contribution from  Silego

Revenue ($m) and % YoY

Q3 2017

9M18 revenue ($m) and % YoY
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Q3 2018

B Mobile Systems

m Advanced Mixed
Signal

m Connectivity

m Automotive &
Industrial
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Sequential Gross Margin Improvement

A Q3 2018 underlying gross margin: Underlying gross margin
A In line with August guidance
A 30bps above Q2 2018

A Broadly in line with Q3 2017: product
mix impact offset by lower
manufacturing costs

) Q32017 Q2 2018 Q32018
A 9M 2018 underlying gross margin:

A Underlyi '
A 30bps below 9M 2017 nderlying gross margin

9M 2017 9M 2018
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Operating Leverage in Q3 and YTD 2018

Investing in future revenue growth

A Q3 2018 underlying OPEX up 4% year -

on-year
A Q3 2018 underlying R&D up 3% year -
on-year:
A Impact of Silego consolidation
A 40bps below Q3 2017

A Programmes supporting new growth
areas and business diversification

A Q3 2018 underlying SG&A up 7% year
on-year
A Impact of Silego consolidation

9 Dialog Semiconductor Plc Q3 2018 Results, 31 October 2018.

Q3 Underlying OPEX ($m) and OPEX %

-30bps
YoY

100.0
27.5%
OPEX
A scea e
— 19.9%
Q3 2017 Q3 2018

YTD Underlying OPEX ($m) and OPEX %

310.3 -70bps
278.9 30.7% vox

31.4%

9M 2017 9M 2018
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Underlying Earnings Growth

A Q3 2018 underlying operating profit up
9% year -on-year

A Q3 2018 AMS+Connect.+A&I
$17.5 million, approximately 54%
above Q3 2017 (Q3 2017:$11.4 million)

A Q3 2018 underlying operating margin
70bps above Q3 2017

A Underlying effective tax rate at 22.6%
including a $1.4 million charge in
respect of prior year items

A Q3 2018 underlying diluted EPS up 5%
year-on-year
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Underlying operating profit ($m) and margin
17.6%

17.0%

151.3

21.8%

21.1%

83.7

+70 bps
YoY

Q3 2017 Q3 2018 9M 2017 9M 2018
Underlying diluted EPS ($) and % YoY

0.85

+5%
YoY

Q3 2017 Q3 2018 9M 2017 9M 2018
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Strong Balance Sheet and Cash Flow Generation

A Inventory value 5% above Q2 2018 but Inventory (5 m) and DIO

25% below Q3 2017

A Q3 2018 cash flow from operating
activities of $87 million, more than
double Q3 2017(Q3 2017:$34 million)

A Working capital movements
A Timing of tax payments

A Q3 2018 free cash flow at $79 million, Q32017 Q42017 Q12018 Q22018 Q32018
significantly higher than Q3 2017 (Q3 Cash and cash equivalents ($m)
2017: $7 million) mainly due to the
higher cash flow from operating 049 636

activities

A 9M 2018 free cash flow at $147 million,
56% above 9M 2017 (9M 2017: $94
million)

Q3 2016 Q3 2017 Q2 2018 Q3 2018
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At a Glance 0 Q3 2018

+6% YoY -10bps YoY -30bps YoY
$384m 48.6% 27.2%

(Q3 2017: $363m) (Q3 2017: 48.7%) (Q3 2017: 27.5%)

Underlying EBIT % Underlying diluted EPS Cash from operating

+70bps YoY +5% YoY activities +154% YoY
0

21.8% 85 cents $87m

(Q32017: 21.1%) (Q3 2017: 81 cents)

(Q3 2017: $34m)
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Underlying Reconciliation

For the three months ended 28 September 2018

Share-based

compensation Accounting Corporate
IFRS andrelated forbusiness Integration transaction Strategic Underlying
USS000 unless stated otherwise basis payrolltaxes combinations costs costs  investments basis
Revenue 383,574 - - - - - 383,574
Gross profit 185,975 284 335 - - - 186,594
SG&A expenses (42,926) 4,734 3,673 940 3,880 - (29,699)
R&D expenses (82,180) 5,187 2,272 - - - (74,721)
Other operating income 2,619 - (1,113) - - - 1,506
Operating profit 63,488 10,205 5,167 940 3,880 - 83,680
Net finance (expense)/income (1,196) - 459 - - 3,199 2,462
Profit before income taxes 62,292 10,205 5,626 940 3,880 3,199 86,142
Income tax expense (15,504) (1,829) (761) (197) (571) (607) (19,469)
Profit after income taxes 46,788 8,376 4,865 743 3,309 2,592 66,673
Share of loss of associate (367) - - - - - (367)
Netincome 46,421 8,376 4,865 743 3,309 2,592 66,306
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Underlying Reconciliation

For the three months ended 29 September 2017

Share-based

compensation

Accounting
for business

IFRS and related combinations Effective Strategic Underlying
USS000 unless stated otherwise basis payroll taxes (note i) interest investments basis
Revenue 362,833 — - - - 362,833
Cost of sales (186,683) 422 - - - (186,261)
Gross profit 176,150 422 - - - 176,572
Gross margin % 48.5% 48.7%
SG&A expenses (35,/425) 4,562 3,156 - - (27,707)
R&D expenses (78,153) 4,090 1,775 - - (72,288)
Operating profit 62,572 9,074 4,931 = = 76,577
Operating margin % 17.3% 21.1%
Net finance (expense)/income (1,424) - - 65 3,194 1,835
Profit before income taxes 61,148 9,074 4,931 65 3,194 78412
Income tax expense (13,837) (1,530) (210) (13) (461) (16,051)
Net income (note ii) 47311 7544 4,721 52 2,733 62,361
EBITDA (note iii) n/a 90,498
EBITDA margin % n/a 24.9%
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Underlying Reconciliation

For the nine months ended 28 September 2018

Share-based

compensation

Accounting
for business

Corporate

IFRS andrelated combinations Integration transaction Effective Strategic Underlying
USS000 unless stated otherwise basis  payrolltaxes (notei) costs costs interest investments basis
Revenue 1,011,393 - - - - - - 1,011,393
Cost of sales (529,794) 1,432 3,129 13 - - - (525,220)
Gross profit 481,599 1,432 3,129 13 - - - 486,173
Gross margin % 47.6% 48.1%
SG&A expenses (121,419) 12,656 11,026 1,862 4,653 - - (91,222)
R&D expenses (241,358) 15,211 6,873 228 - - - (219,046)
Other operating income 3,776 - (1,477) - - - - 2,299
Operating profit 122,598 29,299 19,551 2,103 4,653 - - 178,204
Operating margin % 12.1% 17.6%
Net finance (expense)/income (3,737) - 1,630 - - 50 7,455 5,398
Profit before income taxes 118,861 29,299 21,181 2,103 4,653 50 7,455 183,602
Income tax expense (35,832) 129 (2,747) (442) (654) 9) (401) (39,956)
Profit after income taxes 83,029 29,428 18,434 1,661 3,999 4 7,054 143,646
Share of loss of associate (1,116) - - - - - - (1,116)
Net income (note i) 81,913 29,428 18,434 1,661 3,999 41 7,054 142,530
EBITDA (note iii) n/a 221,869
EBITDA margin % n/a 21.9%

Dialog Semiconductor Plc Q3 2018 Results, 31 October 2018.
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Underlying Reconciliation

For the nine months ended 29 September 2017

Share-based

compensation Accounting

IFRS and related for business Effective Strategic Underlying
USS000 unless stated otherwise basis payrolltaxes  combinations interest investments basis
Revenue 889,322 - - - - 889322
Gross profit 478,864 1,352 - - - 430,216
SG&A expenses (99413) 13,536 6,804 - - (79073)
R&D expenses (217874) 12,695 5,316 - - (199863)
Other operating income 50 - - 50
Operating profit 111,627 27583 12,120 - - 151,330
Net finance income 1,861 - - 240 3904 6,005
Profit before income taxes 113488 27583 12,120 240 3904 157335
Income tax expense (25977) (5,474) (630) (46) 633) (32,760)
Net income 87511 22,109 11490 194 3,271 124575

Dialog Semiconductor Plc Q3 2018 Results, 31 October 2018.
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Business Segment Breakdown

Underlying Revenue Operating profit/(loss) Operating margin

US$ millions Q32018 Q32017 Change Q32018 Q32017 Change Q32018 Q32017
Mobile Systems 273.1 280.1 -2.5% 69.1 76.6 -9.8% 25.3% 27.3%
Connectivity 41.1 40.3 1.8% 5.9 5.8 +2.5% 14.5% 14.4%
Automotive & Industrial 7.2 8.1 -11.1% 2.5 3.1 -20.0% 34.5% 38.3%
Advanced Mixed Signal 62.2 32.8 +89.6% 9.1 25 263.6% 14.6% 7.6%
Total segments 383.6 362.8 +5.7% 86.7 84.4 +9.3% 19.4% 24.3%
Corporate activities 42 1.5 -97.2% (3.0) (11.5) -73.9%

Total Group 383.6 362.8 +5.7% 83.7 76.6 +9.3% 21.8% 21.1%
Underlying Revenue Operating profit/(loss) Operating margin

US$ millions 9M 2018 9M 2017 Change 9M 2018 9M 2017 Change 9M 2018 9M 2017
Mobile Systems 702.9 666.2 +6% 153.6 154.6 -0.7% 21.9% 23.2%
Connectivity 109.4 99.3 +10% 11.7 11.2 +4.5% 10.6% 11.3%
Automotive & Industrial 26.1 25.2 +4% 10.0 10.1 -1% 38.4% 40.1%
Advanced Mixed Signal 172.9 92.7 +86% 24.1 7.5 221.3% 14.0% 8.1%
Total segments 1,011.3 8834 +14% 199.4 168.4 +18.4% 19.7% 19.1%
Corporate activities 0.1 5.9 -99% (21.2) (32.1) -34.0%

Total Group 1,011.4 889.3 +14% 178.2 151.3 +18% 17.6% 17.0%
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Condensed Consolidated Statement of Income

For the three and nine -month periods ended 28 September 2018

Three months Three months Nine months Mine moniths
ended ended ended ended
28 September2018 20 September 2017* 28 September 2018 29 September 2017*
UsS$000 USS000 USS$000 US5000
Mote (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue 2,4 383,574 362,833 1,011,393 886,322
Cost of sales (197,599) (186,683) (529,794) (460,458)
Gross profit 185,975 176,150 481,599 428,864
Selling and marketing expenses (20,432) (16,914) (62,739) (48477)
General and administrative expenses (22,494) (18,511) (58,680) (50.936)
Research and development expenses (82,180) (78,153) (241,358) (217.874)
Other operating income 2,619 — 3,776 50
Operating profit 4 63,488 62572 122,598 1M.627
Interest income 2,654 1,663 6,565 4860
Interest expense (664) (222) (2,322) 479
Other finance expense (3,186) (2,865) (7,980) (2,520)
Profit before income taxes 62,292 61,148 118,861 113,488
Income tax expense (15,504) (13,837) (35,832) (25577)
Profit afterincome taxes 46,788 47311 83,029 87511
Share of loss of associate (367) — (1,1186) —
Net income 46,421 47311 81,913 87511
Attributable to:
— Shareholders in the Company 46,421 47899 81,913 88,852
— Non-controlling interests - (588) - (1,347)
MNet income 46,421 47311 81,913 87511
Earnings per share (US$) 5
Basic 0.63 0.65 1.11 1.19
Diluted 0.60 0.62 1.05 114
Weighted average number of shares (in thousands) 5
Basic 73,966 73,846 73,850 74,641

Diluted 77,971 77184 77,754 78,270 d d i a I O g
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Consolidated Balance Sheet

Total assets
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